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That the Joint

Vision

That the Joint Financial
Intelligence Unit remains
one of the leading Financial
Intelligence Units in the
Asia/Pacific Region

continues to assist the Governmen
efforts to protect Hong Kong from il
activities of money laundering and terrorist

financing by:

e Juxtaposing the Joint Financial
Intelligence Unit’s professional standards
with relevant international standards

¢ Fostering and strengthening cooperation
with local and international agencies in
the exchange of financial intelligence

e Intelligently analysing suspicious
transaction reports received by the Joint
Financial Intelligence Unit and making
disseminations as appropriate

e Upgrading relevant sectors’ awareness
and understanding of money laundering

and terrorist financing issues
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D Uncommon minds with common goal,
trace the untraceable
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— a new journey, the same vision
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2021 marked a new page of the anti-money laundering /
countering financing of terrorism (AML/CFT) journey of Hong Kong
and the Joint Financial Intelligence Unit (JFIU).

With a view to strengthening Hong Kong's AML/CFT capabilities
in the face of evolving crime landscape, the JFIU, together with
other two units responsible for AML/CFT work in the Hong Kong
Police Force (HKPF), namely (i) the Financial Investigation Division
which specialises in investigating money laundering (ML) relating
to organised crimes and terrorist financing (TF), as well as tracing
and confiscating crime proceeds; and (ji) the Risk Assessment Unit
which assists the Financial Services and the Treasury Bureau (FSTB)
in conducting the Hong Kong's ML/TF risk assessment (HRA), were
detached from our parent formation and amalgamated to form
the Financial Intelligence and Investigation Bureau (FIIB) with effect
from 1 June 2021. The establishment of the FIIB is a key milestone
which demonstrates HKPF's commitment in fulfilling the
international AML/CFT standards and safeguarding the financial
system of Hong Kong.

As a key component under the FIIB, the JFIU continued to be the
dedicated unit jointly operated by the HKPF and the Customs and
Excise Department (C&ED) to receive, analyse and disseminate
suspicious transaction reports (STRs) filed by financial/ non-financial
professional sectors and members of the public. Partly attributed to
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Under the new set-up, the RAU was expanded to form the Headquarters, assuming additional responsibilities such as policy and strategic analysis, training for

LEAs and capacity-building for the private sector.
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KeaMEBREEERFT MESSAGE FROM THE HEAD OF JFIU ‘

the accelerated and wide-spread application of technology during
the pandemic, evolution in the modus operandi, ML typologies and
techniques deployed by criminals have been observed. The emerging
risks associated with growing prevalence of virtual assets (VAs), and
also having regard to their nascent nature and the ease of transfer,
have led to an increase in the complexity and diversity in the STRs
filed. As always, the JFIU strived to develop useful leads to law
enforcement agencies (LEAs) and regulators via assessing STRs with
a risk-based approach and disseminating the same. It is axiomatic
that the STR dissemination rate reached the record high in 2021.

As part of the restructuring, extra resources have also been
allocated to strengthen the manpower of the FlIB in both financial
investigation and intelligence gathering. With the enhanced
structure, the JFIU conducted proactive intelligence gathering. In
2021, 283 arrests were made by FlIB as a result of our proactive
intelligence gathering and cultivation.

Despite the social restrictions imposed in the COVID-19 pandemic,
the FIIB persisted to attach great importance to connect,
domestically and internationally, with stakeholders on expertise
sharing and intelligence exchange. As an integral part of its action
plan, the FIIB continuously organised AML seminars for members
of external stakeholders. Thanks to the digital infrastructures
available, we could maintain the momentum in conducting training
and regular liaison while social restrictions were in place. In line
with FlIB’s strategy, the JFIU maintained close ties with the globe
by attending plenaries, conferences, meetings, etc. of international
bodies including the Financial Action Task Force (FATF), the Egmont
Group and the INTERPOL virtually, not to mention the day-to-day
intelligence exchange with our overseas counterparts. To highlight,
the JFIU entered into a memorandum of understanding for
financial intelligence exchange with a European financial
intelligence unit (FIU) through a virtual signing ceremony in
December 2021.

In the wake of the COVID-19 pandemic, cybercrimes and financial
crimes were on an upward spiral. Consumers increasingly turned to
online platforms for economic and social activities amidst tightened
social measures and criminals took advantages of the disarray to
carry out scams, which led to significant monetary loss. Recognising
the need to raise public awareness of the heightened ML risks, the
FIIB initiated an unprecedented large-scale AML programme —
‘Project AccFencers’. The project aimed at uniting the industry and
the public to combat ML activities. Through a series of publicity

Joint Financial Intelligence Unit Annual Report 2021
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campaigns and proactive enforcement operations between
November and December 2021, the project turned out to be a great
success with the concerted efforts of different stakeholders and
organisations in promoting AML messages and combatting related
crimes. As a focal point of liaison, JFIU proactively engaged with
local policymakers, regulatory authorities, professionals and industry
participants to enlist their support to participate in the event.

Looking ahead to 2022, Hong Kong would be preparing for the
regular follow-up assessment process in which we would be due
for reporting to the FATF with regard to the recommendations
raised in the Mutual Evaluation (ME) report. Riding on the success
of the 1t HRA in 2018 and latest round of ME in 2019, we are
glad to see the recent publication of the 2" HRA report. The JFIU
will continue to provide its full support to the ongoing HRA and
ME work.

On the other hand, to stay ahead of criminals amidst the fast-
evolving financial landscape, the JFIU commenced the development
of the ‘Financial Data Analytic Platform’ (FDAP) in July 2021, which
is a new system equipped with data processing and analytic
capabilities such as data mining, machine learning and artificial
intelligence to support the FlIB's analytical work and information
dissemination.

Taking this opportunity, | wish to express my heartfelt gratitude
for the constant and generous support from all the stakeholders,
which form the cornerstone to Hong Kong’s resilience to ML, TF
and associated offences. The JFIU never walks alone on the path
towards the ML-free Hong Kong, and we will continuously
strengthen the widest possible range of collaboration with our
domestic and international stakeholders. Like the FlIB's motto
‘Uncommon minds with common goal, trace the untraceable’, let
us join hands and embrace the challenges ahead in combatting
money laundering, financing of terrorism and associated crimes.

Carmen LEUNG
Superintendent of Police

HEAD of JFIU, Hong Kong
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Our Role

The JFIU is jointly run by staff members of the HKPF and the C&ED.
It is a law-enforcement-type FIU but not an investigative unit. Apart
from being the sole agency to manage the suspicious transaction
reporting regime for Hong Kong, it also engages in financial
intelligence exchange with FIUs and LEAs worldwide.

Distinctive in its intelligence analysis capabilities and perspectives,
the JFIU contributes to the AML/CFT regime through close inter-
agency collaboration with policy bureaux and government
departments, financial regulators and other professional bodies,
LEAs and FIUs, financial institutions (Fls) and designated non-
financial businesses and professions (DNFBPs).

Our Charter

The JFIU performs diverse responsibilities to combat and deter ML,
associated predicate offences and TF in view of the ongoing
internal and external risk assessment. Its duties include:

operational analysis and dissemination of STRs
e global exchange of financial intelligence and information
e strategic analysis of financial intelligence and other information

e operation of the Suspicious Transaction Report and Management
System (STREAMS)

e support on provisional measures to prevent further dealing of
suspicious property
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Establishment of the FIIB

The Financial Investigation Division (FID), the JFIU and Financial
Investigation Headquarters (FI HQ) were officially detached from
the Narcotics Bureau on 1 June 2021, forming the FIIB with a view
to enhancing the Force’'s AML/CFT capabilities. The commencement
of FIIB’s operation was marked by the opening ceremony of FlIB
at the Police Headquarters on 17 June 2021, and officiated by the
then Commissioner of Police Mr. TANG Ping-keung.
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The then Commissioner of Police Mr.
TANG Ping-keung (centre), the then
Deputy Commissioner of Police,
Operations Mr. SIU Chak-yee and
other senior officers officiated at the
opening ceremony.

The then Commissioner of Police Mr. TANG Ping-keung gave a speech at

the opening ceremony.
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The FlIB is commanded by a Chief Superintendent and assisted
by a Senior Superintendent. Each of its three divisions is headed
by a Superintendent, namely the FID which investigates and
prosecutes ML/TF cases; the JFIU which processes and analyses
STRs, exchanges financial intelligence with other FIUs as well as
local and foreign LEAs, and maintains close liaison with banks
and other stakeholders; and the Headquarters which looks after
AML/CFT policy and legislation matters, strategic analysis,
ongoing territory-wide ML/TF risk assessment, training and
outreaching.

Joint Financial Intelligence Unit Annual Report 2021
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Structure of FIIB

MEBRERAEHEER
Chief Superintendent of FIIB

MERERAZHERER

Senior Superintendent of FIIB

HMEAZEHES BeEMERERHAER
Superintendent of FID Superintendent of JFIU
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18 Financial Investigation 16 Tactical Analysis
Teams Teams 1 BEREK

1 Policy Team
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— 1 Training and
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2 Strategic Analysis
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JFIU Achievement Highlights in 2021

100,000

40,000
2017 2018 2019 2020 2021

£456,913

80.6% K AT RE XX Z | E MR g% EENTRRZRERY
T (BREERRT) EX Total Number of

80.6% of STRs were filed STRs Received

by banking sectors

(including virtual banks)

84.6%

84.6% MY I 52X 5 ;i 5 &
EFAFRNEX

2017 2018 2019 2020 2021 84.6% of STRs were filed

via e-submission

21,142

BTN RRZBEEH
Total Number of STRs
Disseminated
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37.1% of the STRs were
disseminated. Of those, 89.0%
were referred to the HKPF

B 2006 fFi8 - £ 7 156
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15 MOUs or Agreements

were signed since the year
1,800
of 2006
1,600

1,400

EEORERTIRRE
1,200 Incoming Exchange

1,000 RHARERZIRRE
Outgoing Exchange

800
2017 2018 2019 2020 2021

BN S SR RS R X 17
RSB ERRL 2,167
2,167 exchanges of Financial

Intelligence between the JFIU & FIUs \
Worldwide ST ETEASRBHD FELE
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17 AML/CFT seminars to convey key
messages of suspicious transaction
reporting were delivered

to different sectors

Joint Financial Intelligence Unit Annual Report 2021 13



A Stw 555

Suspicious

Transaction Report

14 S EE BHRAEFIR 2021



RWURRX A ERKE

RIBE(RE GBF15m) 1&61) (5 405%)
RABHHEBREREFRITIEN ) (F455%) F
25AMfE - ARCER A B (R ERTEHE)
1B (F 5755 ) 8 12(1) 1§ - FLAE AL
BRERTMAMER (@ 2HHHD BE
SEBERREMARRSH AT RFRETH
185 0 (o) B ERE KA AFIEITE H
IR TEA - (o) BEERSH A A
FITEBMNBERTER  SLERARE
BRI ERRMND FHE  ZAA
TEA IR0 B AR RN % AN o 5 A M) R
A RBMEMEIEREAR) HE (B
RRABRXZFHRENTNHEE)

ERENRIHHRER  BaM=BRE
SREBEURRSANES - FRERERE
MARIEE BRERERRERIIEE @ Wi
TTBERON - BT A 2 MEEIF L E
S AT E MUK AT B
IR R, KB A RHER - B
FREEE LR D FESBRAD NG
AT o tESh - AR S EIT BT KR
DTFESEERBNRNERTHE - =
1 P37 AR B3 A F] £ 32 5 15 4% MR BE 5=

BB REZHRE

e =B IRAER 2021 F K 56,913
TARXIHE BEFEHE - TK
0.4% (BIEA217 RI|E) - SRUBER
RHREHEBEHEHBBAEFREDN
97% * HARITERBELFEENWE
HOR o ARAE S R BHRRIEEE - F57
MITERIMESE MK - mE#R
RITIRR MRS EE BISEE T REFIE o 1t
O SRIRFLEEERINBFEEHE LR
EABE - MEES T T EFEAR 2021
FRIMNBEHE PREFIGMER—
BBEEHFRHEEHKERZES (B
BEe) 5| AZEGIE" - 1KR2021 FRIH
JE#RE E RS IRMEE AR o

RXSRE

Legal Basis for Suspicious Transaction
Report

Pursuant to sections 25A(1) of the Drug Trafficking (Recovery of
Proceeds) Ordinance (DTROP, Cap. 405) and the Organized and
Serious Crimes Ordinance (OSCO, Cap. 455), as well as section
12(1) of the United Nations (Anti-Terrorism Measures) Ordinance
(UNATMO, Cap. 575), where a person knows or suspects that any
property (a) in whole or in part directly or indirectly represents any
person’s proceeds of; or (b) was used in connection with; or (c) is
intended to be used in connection with drug trafficking or an
indictable offence; or where a person knows or suspects that any
property is terrorist property, the person shall as soon as it is
reasonable for him/ her to do so disclose that knowledge or
suspicion (i.e. by way of STR) to an authorised officer (i.e. JFIU
officer).

On receipt of each STR, the JFIU will examine and conduct
intelligence analysis in accordance with its risk-based assessment
mechanism, examining aspects of the report, including its degree
of suspicion, severity and level of risk. Apart from providing
feedback to respective reporting entities, valuable intelligence from
STRs is developed and/or disseminated to investigative units of
LEAs or other agencies, enabling them to intervene and disrupt
ML/TF activities and assisting in investigations. The JFIU also
endeavours to keep relevant AML/CFT stakeholders abreast of the
recent suspicious indicators and emerging case typologies.

Receipt of STRs

The JFIU received a total of 56,913 STRs in the year of 2021 and a
0.4% decrease in number (217 STRs) is noted as compared with
the previous year. Financial institutions continue to account for over
97% of the annual total STR submissions, with the banking sector
as the dominant contributor over the past few years. STR submissions
slightly decreased in the traditional banking sector, while the
submissions in virtual banks had observed a tenfold increase, with
the rapid development of financial technology (FinTech) in Hong
Kong. Besides, there was a general rising trend in submissions filed
by money service operators, whilst the number of submissions filed
by stored value facilities (SVFs) licensees almost doubled in 2021.
With the introduction of the licensing regime' by Securities and
Futures Commission (SFC), a new category for virtual asset service
provider (VASP) was added in 2021.
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In November 2019, the SFC issued a position paper setting out a licensing framework for platforms which offer trading of securities-type VAs or tokens. The
regime applies to those platforms which offer trading services involving at least one VA with securities features. Under the regime, any platform operator who
is interested in applying for a licence may submit an application to the SFC. A licensed platform operator will be subject to the supervision of the SFC and required
to observe the licensing condlitions.

Joint Financial Intelligence Unit Annual Report 2021
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SRR EERX B E Analysis of STR

T3 Sector

2017

2018

2019

2020

2021

& A48 Financial Institutions (Fls)

$R1T BRIEIT 86,029 68,146 44,689 47,888 39,818
Banks Traditional Banks  (93.39%) (92.23%) (86.63%) (83.82%) (69.96%)
EHRIRTT / / / 637 6,075
Virtual Banks (1.12%) (10.67%)
REELQT 1,094 1,236 1,335 1,179 1,207
Insurance Companies (1.19%) (1.67%) (2.59%) (2.06%) (2.12%)
BEA 28 39 34 17 54
Money Lenders (0.03%)  (0.05%) (0.07%)  (0.03%)  (0.09%)
BHELFE 2,090 1,337 735 694 678
Securities Firms (2.27%) (1.81%) (1.42%) (1.21%) (1.19%)
FEXFIAR 590 529 1,321 2,512 5,032
Stored Value Facilities (0.64%) (0.72%) (2.56%) (4.40%) (8.84%)
B EES 908 1,219 1,474 2,033 2,351
Money Service Operators (0.99%) (1.65%) (2.86%) (3.56%) (4.13%)
ERESERBGRME
(%2021 F 1 BEEFTZRAFA) / / / / 16
Virtual Asset Service Providers (0.03%)
(*New Category since Jan 2021)
SHRRETONENR CHEOREE) 350 50 aoss  sas0 55
0, 0, 0, 0, 0,
(% of all STRs Received) (98.51%) (98.13%) (96.12%) (96.20%) (97.04%)
IEEIE &R ¥ K 1T%¥ Designated Non-Financial Businesses and Professions (DNFBPs)
hEAE 71 47 74 93 92
Estate Agencies (0.08%) (0.06%) (0.14%) (0.16%) (0.16%)
EESEREARSE 60 70 20 25 10
Dealers in Precious Metals & Stones (0.07%) (0.09%) (0.04%) (0.04%) (0.02%)
EREEAL 555 416 810 807 597
Legal Professionals (0.60%) (0.56%) (1.57%) (1.41%) (1.05%)
BrEEAL 19 22 18 16 9
Accounting Professionals (0.02%) (0.03%) (0.03%) (0.03%) (0.02%)
BERERAFIRB RS 31 81 91 104 162
Trust and Company Service Providers (0.03%) (0.11%) (0.18%) (0.18%) (0.28%)
BEEMERRITRRETMHBERR
(LR EEBLLE) 736 636 1,013 1,045 870
Total Number of STRs Filed by DNFBPs (0.80%) (0.86%) (1.96%) (1.83%) (1.53%)
(% of all STRs Received)
HtfTRREXHEERH
(hiEHEeLLE) 640 747 987 1,125 812
Number of STRs Filed by Others (0.69%) (1.01%) (1.91%) (1.97%) (1.43%)

(% of all STRs Received)
EERERH

92,115

73,889

51,588

57,130

56,913

Total Number of STRs Received
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ATEX HIE SUSPICIOUS TRANSACTION REPORT ‘

The STRs received from various sectors are the major source of
information for conducting operational and strategic analyses by
the JFIU. Risk-based approach is adopted during the assessment
of each and every STR received, with regular reference to the latest
ML/TF landscape and typologies. After reviewing the level of
inherent ML/TF risks, the value of intelligence, and the prospect
for further investigation or other follow-up actions, a more holistic
analysis may be conducted on selected STRs which deem to have
the potential to develop quality financial intelligence products.

Dissemination of STRs

The JFIU aims to develop useful leads to LEAs and regulators via
disseminating STRs of which information beneficial to subsequent
investigation could be extracted after conducting thorough
financial analyses. If the assessments deem the intelligence to be
useful and/or actionable, the intelligence will be disseminated to
the relevant agencies and/or FIUs worldwide. Out of the 56,913
STRs received in the year of 2021, 21,142 were disseminated
which marked the highest dissemination rate of 37.1%
throughout the years. HKPF (89.0%) and C&ED (4.9%) were the
major recipients.

2017 2018 2019 2020 2021
BRHMHUREZHEREAN
Total Number of STRs Disseminated JERE89 =pE2E) R0 (=587 2l
RZARERGLE 14.7% 20.8% 253% 33.4% 37.1%

STRs Dissemination Rate

BHEEXHEE STR Dissemination

89.0%

BREKRE
HKPF

(o)
1.2% BRAS
ICAC

4.9%

1.5%

1.5% @ murmas

580  BERZEE
C&ED | SFC

\ RS
EHET o
TEEREN Hith#R
Worldwide 1.9 A) Other
LEAs and FIUs Authorities
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BRRUTEZZHEEETH

REBRKEARRGBREERBEFER
2006 FHEHMAI R FIMEERRS
(STREAMS) B8 F & - AEETEZRKME
FHRZZHE e + ANB A O] (A AR
EXBFE ERRNEARRIFIREEE
EGENETER (BEERTRERIL
ARAR AIREF  XRHREER
M) o RERERAF (BREBEKERE
BEBABR) MATERAEARRIHREE
BXGESEN UWFEAEERVER
- EREETTEHE AT BHRBEIE-

2017822021 5 BEERAETRRI S
WEEERFETERRIAREKRE S
HIETE 4,000 X 250008 H 0 MAE
EARSGREEERGETESHONR
% - A 135,863 X - F+ = 234,627 )X -
815 72.7% 0 FHIE - BERAFNEFTHR
MEREARIIBEEERHFERNT
k&g - RBEBBREELE 2D
FTESESEREE L RITERRBIET
@Jo

Access to STR Information

The JFIU has a wealth of STR information available on the web-
based Suspicious Transaction Report and Management System
(STREAMS), which was first launched in 2006. In line with the
statutory confines and information security safeguards, the JFIU
welcomes local LEAs to make formal requests for STREAMS record
checks for information (possibly covering suspects, suspected
companies, suspicious accounts, transactions and fund flow). It
also allows local authorised users (including the HKPF and C&ED
officers) to conduct direct searches on STREAMS to facilitate the
appropriate use of financial information for daily investigations/
intelligence cultivation on a timely manner.

Between 2017 and 2021, the annual number of request for
STREAMS record checks made to the JFIU mainly remained around
4,000-5,000; whilst direct searches made on STREAMS mounted
by 72.7% from around 135,863 to 234,627. The escalating
demand for STR information, which is considered conducive to
enforcement actions against ML, TF and associated predicates, is
reflected by the data throughout the five years.

2017 2018 2019 2020 2021
EREVTHEXSBREETERRETEH
FHMBARB
Total Number of Requests for 3,301 4,796 2,062 &1 <108
STREAMS Record Checks
ERZSBREEERRETHELS
ROR 135,863 171,302 151,561 214,730 234,627

Total Number of Direct Searches on
STREAMS

BNREARE - AHER 2021 F7 A&EL
FERFEEERVBEESITTES - 8
BEB AT F A KR ESIBRREEM ST
B8 MIREEBGRY HES2BENMATERE
LR - BB E BN FAERET
AITREMEM °

S E  AMNERADARRRA

fE « TREFIF & A3 5 I HIT A IRE
FEHE AR S B 08 S -

e E BRAEFEIR 2021

To better make use of technology, the JFIU secured funding from
the Legislative Council in July 202 1and has been proceeding with
the development the Financial Data Analytic Platform (FDAP),
which will be equipped with data processing and analytic
capabilities to employ advanced technologies such as data mining,
machine learning and artificial intelligence to support the FlIB’s
analytical work and information dissemination.

On the other hand, the JFIU is also collaborating with a local
tertiary institution on exploring the enhancement of STRs
screening and assessment with the use of natural language
processing.
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2017 2018 2019 2020 2021
DEFAFREERMVREXHEELE
(BROVEZZHHERY) 92.91% 91.44% 87.62% 88.40% 84.55%
% of Electronic Processing of STRs (85,582) (67,565) (45,203) (50,501) (48,122)
(Total Number of STRs Involved)
BAFLARZH AR BEELE 7.09% 8.56% 12.38% 11.60% 15.45%

% of Manual Processing of STRs

RZZHHEEAREROM

AR HMERBRED BIEYA - BORR
TRZHMARIFMRR AR ZHEHERE
XAt FASRTRE  BARX
FHMENEZNBEMTHAEERE
EXERMERHEBREERDE - A4
AR SHELR(AIRRZBEFTE
D) (IR A SR B E EE R R IR
BI%E) - #ELAINGR B AL 2 AR e E[RE
B R IR T AL S SRR S T B 8% N R M
DTFESEENER - TRMEBMIETEIE
TREERITEARFERRHER - §
IRFEE AR R 5 W EHIE S| MEHES
A BRERBBHORAET  AESKE
LB TESEENROIMBALEH
7T ARABFI B B BT Bt EE MR
FESBENRTEME B MM R R
WTETA

fEE BB EMAHRMER - LHEE2019TE
AEBRRIBOTET » BUT - BERE
ABmBAERE L RSERETIE - #R
EIEFP - EFR1ITRG  [BHERIRS
RFEXNTANEENIFELE A
R B IRIL IR EFTHIL M E - FEILA
EEBRGNERT - BREZERGRKP
OBRIPER R - BMA R ZHKERE
REUARR SRR TTA - ERBRESOREE
% WETEERSHRISER  HIA
MH) [ RBARH P | A2 PRl Al SR &
RERKRSEMBFHDERBEEEIE
FES B & B B R LB,

Feedback on STR Quality

The overall quality of STR input from various reporting sectors is
of paramount importance to the effectiveness of the suspicious
transaction reporting regime. Thus the JFIU provides quantitative
and qualitative feedback on STRs to regulatory agencies,
professional bodies and reporting entities as appropriate. The JFIU
publishes STR Quarterly Analysis (made available through the
secure area of STREAMS) to enhance mutual communication and
raise AML/CFT awareness of the private sector. Fls and DNFBPs are
kept up-to-date with useful guidelines, the preferred framework
for making quality STRs and STR statistics that indicate their filing
trends, case examples on the latest ML/TF-related typologies and
other good practices observed in their daily AML/CFT compliance
and control.

With the advancement in FinTech development in Hong Kong,
particularly under the impact of COVID-19 pandemic, the
Government, businesses and individuals are increasingly turning
to online systems to enable remote work. The uses of remote on-
boarding, e-banking services, faster payment system transactions
and smart payment through SVFs have brought convenience to
customers, which at the same time provide new opportunities for
criminals to manipulate multiple stooge accounts for laundering
illicit proceeds without physical presence. Reporting entities are
encouraged to adopt a risk-based approach, employ technological
solutions to mitigate the risks, and exercise vigilance during
transaction monitoring with effective know-your-customer process
in identifying suspicious activities. The JFIU will maintain close
collaboration with all stakeholders to address the emerging
challenges.
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Local Cooperation with Stakeholders

The JFIU treasures and seeks to enhance interagency collaboration
within the AML/CFT community. At the strategic level, government
bureaux, regulatory authorities and professional bodies consult
with the JFIU on changes of policies, legislation and/or guidelines
that touch on the suspicious transaction reporting regime. The
JFIU also assists in collating STRs or other AML/CFT-related statistics
for the deliberation in high-level governmental meetings. At the
operational level, the JFIU provides intelligence, investigative and
asset-recovery support through frequent and responsive financial
intelligence exchange with various LEAs and FIUs.

Regular Liaison with STR Reporting
Entities

The JFIU recognises the private sectors as the first line of defence
in the AML/CFT regime as criminals, terrorists and their associates
are inclined to make use of the easily accessible financial services
in Hong Kong to launder proceeds of crime or finance terrorism.
To strengthen the coordination and communication between the
JFIU and private sectors, designated liaison officers are assigned
to follow up enquiries raised by major STR reporting entities.

The JFIU is committed to building and maintaining an effective
public-private partnership. Amidst the pandemic, the JFIU regularly
holds video conferences with relevant government bureaux/
departments, regulatory authorities, FIs and SVFs to discuss and
advise on matters of common interest in suspicious transaction
reporting, share views on policies and operational priorities. From
time to time alerts are published on the noticeboard at the secure
area of STREAMS to keep FIs and DNFBPs up-to-date on the latest
crime trends and ML/TF landscape.
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WORLDWIDE FINANCIAL INTELLIGENCE EXCHANGE AND INTERNATIONAL COOPERATION

BIRSERSHE

GBERRMDTESEERTEZ I RER
SEEMTE - FALBEREEEITE BT R
TRABEE - BE2021FHUTHRES
REE - AENMB N B EARKREY = 153K
BAURBEZTEE - FARKRTEBELR
EHEMALLATeREE  WERAE I
MEBARBERRBH D TESEEBE NI
BEFZMERTIIE  BEMEMAIEEER
B RAERATEE o

MEBHRLBERABBBRSEYEITE
BRI (BRIAR) - =M/ RFFRE
YRR (SEAROTEAR) RBRE
MEERNERINTEY > URBRMERS
BN ZEER o

International Cooperation and
Representation

International cooperation is indispensable to the success of
combating ML/TF activities, which are often of cross-border or
transnational nature. Despite the COVID-19 pandemic in 2021,
the JFIU strived to maintain effort in cooperation and collaboration
with international FIUs. Representatives from the JFIU continued
to extend its network and share insights with other jurisdictions
into global ML/TF trend and mutual evaluation preparation work
through attending various conferences and meetings virtually.

FIIB officers participated in the meetings and workshops of the
Financial Action Task Force (FATF), the Asia/Pacific Group on Money
Laundering (APG) and the Egmont Group of FIUs (Egmont Group),
with a view to exchanging financial intelligence and sharing
experience.

MBITES RS (FRHER)
The Financial Action Task Force (FATF)

The FATF is an intergovernmental body comprising 39 members and was mandated
since 1989 to establish standards and promote AML/CFT measures at both national and
international levels. Hong Kong has been a member of the FATF since 1991 and FIIB has
always been working closely with other government agencies, including the FSTB, to
contribute to effective policy outcomes within the FATF arena.

RIS N 1989 F . > H39AKEHA
R BEBFAS  EERIEEURE
BIXMERERERITEAERR D F
ETEEWNER FEB 1991 FEE RS
RIAABHKE - MEBREAER —HEH
HBAEE (BRMREEREKR) B
ZefE  MOREARMMBERMAR

A EFRATIR 2021 - ‘

BEERMAEHAER 202146 A2
INAFITEN R RIABARAS &5k -
Attendance of a virtual meeting of the
FATF in June 2021.

M EBREASHAEN 2021 F12 AHFEHMR
B2 B A0 RF R AR A R 2 B SR ) SE — [ A R AR
EMERHIRRTR - (MBH 18 - FRIARRE A 20T )

-] Officers of FIIB attended the first FATF Standards

Training Course for trainers organised by the FATF
Training Institute in Korea in December 2021. (Photo
Credit: FATF Training Institute)
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DM, KFE¥RBEEBEERM (AR ESHER)
The Asia/Pacific Group on Money Laundering (APG)

The APG was officially established in 1997 as a regional AML body and is often referred
as a FATF-Style Regional Body (FSRB). To date, the APG consists of 41 members in the
Asia/Pacific region. Hong Kong is one of the 13 founding members of the APG and has
been an active member since then.

DAREEABN 1997 FIEXKN - BiBOAEAS - BRASES AT X851t
BAES - AR BAEDEN AFFHEEN EHE - BER 13EAKKEZ— » L —HER
SEEBTE -

BRERFES (AitRFHHM SIS RECHERK)
The Egmont Group of FIUs (Egmont Group)

R SIS BN 1995F 4 B AR AL
= —1{E%5 166 B EMEIPRA L -
EBENREZRMERRENER
BER - BINOZFEIRE
FHENEE  HEEITITERE
RBRHOTESCEENERE - B
1996 F 2 » FEMAKRERIFA
& WRBEEHMNITEZER®
BREMD FESEENRL

ERBEERFEBN—8 =4

EPRRMHNMERTREVER

BE BYBEREEREH AN

RBIER  TEEEER: |'E:'] RSB KA ERMEABR 2021 F2 AHREREFEABA LSS -

S = - JFIU officers attended the Egmont Group virtual meeting in February 2021.
AR RE -

The Egmont Group consists of 166 members and is an international organization
established in April 1995 with a mandate to improve cooperation on information
exchange, trainings and expertise between FIUs around the world engaging in AML/CFT
measures. Since 1996, Hong Kong joined the Egmont Group and exemplified its
determination in deterring and combatting transnational ML/TF.

As a member of the Egmont Group, the JFIU works with FIUs worldwide to support
cross-jurisdiction law enforcement and intelligence exchange. The JFIU also provides
assistance to overseas law enforcement agencies whenever appropriate.

€
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BRI EIERER Worldwide Financial Intelligence
Exchange

B = S MMEE A AN I B R FT & k4 FIUs are uniquely positioned to support domestic and international
KM FECESHTEBAES - A4 efforts in AML/CFT. The JFIU treasures and values the information
MAREREZIRE T = BEREMIBLA exchanged with FIUs worldwide.
B -

In 2021, the JFIU recorded 2,167 correspondences, a decrease of
20214 » AR SR BIGHRESER 8.3% in total number of correspondences exchanged as compared
H83152,167)K% + 82020 M4EE(2,3641%) with 2020 (2,364 correspondences).
TE%8.3% ©

FHEMFSHMEREREARRMETERORETNTF
Financial Intelligence Exchange between the JFIU and FIUs
Worldwide

FE17 Year 2017 2018 2019 2020 2021

BB M AR IRFR B (S E R R Total No. of Incoming Correspondences

CESEF R
(A8 ST HRRE) 991 1,197 1,283 924 1,007
(Egmont Group)

N :I:Q‘\ Ii“*\
(GRS S E) 154 123 209 177 134
(Non-Egmont Group)
B # B Incoming Total 1,145 1,320 1,492 1,101 1,141

B Ha RIS E B (S 1E R X B Total No. of Outgoing Correspondences

e _:t% ‘%e-\
SRR D) 990 1,036 1,135 933 707
(Egmont Group)
SR
(SRS SRFARAR) 358 290 243 330 319
(Non-Egmont Group)
2% H# 8 Outgoing Total 1,348 1,326 1,378 1,263 1,026

## Total 2,493 2,646 2,870 2,167

(CIERBRBFABKE IR BRIFRBEBESNV EBFREM L ERSEMEINUEKE)

(*Non-Egmont Group members include mainly non-Egmont FIUs and occasionally other overseas LEAS)

24 BaEEMmAFR 2021
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2021 6 ARAAE IR 111 ERESSEL In 2021, the JFIU exchanged financial intelligence with 111 Egmont
K E NS EFFRIESFAEGRK & B E Group members and five non-Egmont Group members across
B SRMNITFREB EHEREMEE continents. The number of FIUs from each continent being
wmr engaged is shown as follows:

2021 FRFEXHRUMERBEHRERGHESEACHE (BRERS *)

Number of Egmont FIUs Exchanged Financial Intelligence with the
JFIU in 2021 (By Regions*)

H[E Regions MESHREMEE No. of FIUs

ZM Americas 21
BUM (—) Europe | 27
B (=) Europe I 20
XI5 Eurasia 5
oM B R Asia & Pacific 22
HIEN FFEEast & Southern Africa 4
FEIE R IE West & Central Africa 5
F 3R Iz dEFE Middle East & North Africa 7
8 Total 111

(*2ZREEREEBRANMRHE
(*With reference to categorization of regional groups adopted by the Egmont Group)

TN EBRMR - ANAEEE N R AR S As shown from the table on the next page, the JFIU has frequent
THIERHNNERIAE - 2 EE KR E exchange of intelligence with members from Americas in 2021,
B BIEME ST IRRE LS 1,007 of which 295 out of 1,007 incoming correspondences were
K MEMBEOBEBESEERESE received from the Region. The year of 2021 recorded a significant
2958 ' MEREEN o 4RE12021 FATE increase in incoming correspondences with Middle East & North
ENZRBEHREEE RN AREIEIE Africa, as compared to 2020.

ERMBBESEEREE - 2020548

Lt - SRISRREFHIE o
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2020 F R 2021 FEBRBFRSHEHBSR RN T RBTBEEERRE

Number of Incoming Correspondence with Egmont Group Members
in 2020 and 2021

HuE Regions RREHEREERHORE

No. of Correspondence

2021
FM Americas 152 295
BM (—) Europe | 330 288
BUM (=) Europe Il 104 94
B\ 28 Eurasia 38 37
MR ATFF Asia & Pacific 264 221
I M FFE East & Southern Africa 13 8
Pa3E & HF 3E West & Central Africa 7 10
FR B 24t 3E Middle East & North Africa 16 54
# 8 Total 924 1,007

2021 FEHMEH|EM Trend of Information Exchange with
BisHEn 8% FIUs in 2021

2B BI5REN — R BE FIUs worldwide in general took a more prudent approach and
BERRA] - FHEEMHIRERE KL submitted more structured requests or spontaneous sharing.
BEDZIFH o TimaEEI M RSN Whilst fraud and money laundering continued to be the most
HHRBERER ERBEDPEZNE prevalent crime types of both incoming and outgoing requests,
W HEBREAEBDASBRE RS FE as well as in incoming and outgoing spontaneous sharing of
2= MBI ML ER NSRS A S information, complexity of information and intelligence received
EHE o and shared continued to increase.

SR AR5

EESRFMEEONS i Gl 2 MREGIRTT
. Money Suspicious : !

Nature of Incoming . . Fraud Deception Tax Crime
Requests Laundering Transactions (58) 24) (16)

9 (240) (111)

. X AJ &E AL s g W

RESRATMBORE 1% gl i = B IRIT
. Suspicious Money : .

Nature of Incoming Fraud . . Deception Tax Crime

- Transactions Laundering

Spontaneous Sharings (245) (116) (54) 17) (6)

e M EISHA TR 2021
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i

BHERFTRFEOMEE 7F5R Mone Gt w58 i
Nature of Outgoing Deception Launder?/n Fraud Theft N/A
Requests (21) (19) g (7) (1
NER S /

N F N E‘,:,!_,I“/M‘—j:E P . -

T A 5% il 55 / BTN
. Money Insider Trading . .

Nature of Outgoing ; Fraud Corruption / Tax Crime
Spontaneous Sharings Laundering (17) / Market (6)

(23) Manipulation

(8)

*() BRER/ D EIRTWAEE
*(') denotes number of requests/ sharing

B fih 5 & TR ST R
iR R i

FEERILEREMARBIMT AR
FIRRAR B8 - AT M E S LR
D FESEEMMEMILEAD - A -
IR L RNAE BB HDERRTELARITR
BISHRNESHTE  AESREBEMER
RIS - DINSRE T S IEMAR LR

HAEZR -

2021 F - AT FHESRIELRERAELZE
2 (MASAK) SERR BRI R B o F &
cESHENSRIBHME] RRE S
A E14ERNAEEREFZERL15TER
R = R o

Memorandum of Understanding (MoU)
or Agreements with Other Jurisdictions

Hong Kong's legislation does not require any exchange instruments
or MoU to be in place for the exchange of information in
supporting of investigations related to ML/TF and related criminal
activities. However, in order to provide a structural framework for
enhanced cooperation and understanding, the JFIU would enter
into MoU with jurisdictions where bilateral agreements are required
under their domestic legislation for information exchange.

In 2021, the JFIU signed a MoU for the exchange of financial
intelligence related to ML/TF with the Financial Crimes
Investigation Board (MASAK) of the Republic of Turkey. This
brings to a total number of 15 MoUs or Agreements that the
JFIU has signed on cooperation with 14 jurisdictions.

BE (A) BFFHETE

P ERREAESHBERNGEHE (L) R2021F12 AEFEALEEEN - B+ EHSFILREAEE B € (MASAK) £ Hayrettin KURT

Ms. LAM Man-han Amy, Chief Superintendent of FIIB (left) and the Head of MASAK, Dr. Hayrettin KURT (right) signed the MoU in the virtual

signing ceremony in December 2021.
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LERBSERXFRILEER

Placement of Proceeds of Crime in forms of Virtual Assets

202159  BBEFEXREEE
BT R — AR RER - £R
WRBEEHME  SEFMKE 1458
BERBEH SHESHEBETHK
BEXAEEBRENH -KHAERES
TZEBETBRRE D 89 EEERIE
TR - AW R 7 183,900 B8
TLHERSE - KFEANY ERAEHRE
B ESEEARITARBIAIILRES
mABKNEER  WHENER R E
fE BN MEERER - f£8
HRIERITIRP M 190 BB TE W
1FEER - BEREIEETT ©

FBE Recruited

0009
B Set up

1480
14 Money Mules

EREWGFRILESE
Crime proceeds of
deception cases were
received by the
money mules

H i Mastermind

In September 2021, the Hong Kong Police and Jurisdiction X
jointly neutralised a cross-jurisdictional deception syndicate.
During a synchronised raid, the mastermind of the syndicate
and 14 money mules were arrested in Hong Kong, while eight
core syndicate members were arrested in Jurisdiction X.
Enquiry unveiled that the syndicate arranged to set up at least
89 money mule bank accounts in Hong Kong for receiving
and laundering HKD 739M crime proceeds of scam cases.
In-depth financial investigation revealed that part of the crime
proceeds received were used to purchase cryptocurrencies via
exchange platforms and were subsequently dissipated to other
virtual asset wallets registered overseas. HKD 1.9M in the
identified bank accounts were prevented from dissipation and
investigation is ongoing.

&% Colluded with

#®#% Controlled

$ SEEXTEERE
HRERRER
Bank 8 Core Syndicate

N Members in
\ Jurisdiction X

89fEERITIRF

89 Bank Accounts

LLFSEABRINBER

YEBEEIEREERE
Crime proceeds received
L_@:_JJ were used to purchase
""" cryptocurrencies and then

transferred to overseas
virtual asset wallets
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HENEERRABRSTEXREZ—ExXHRE
Joint Operation with the Singaporean Authorities in
Neutralising a Money Laundering Syndicate

BELMHEEBEREZEERA A
ERRMTIZHASE - BIH —(@%E
EEE3 MR ETRARNARES
AREESHEIRE  EEENEK
EmIHEF1 187,600 BEETT - Bt
ENEFBLS IR ERDHE L
FNEERERR  CRFYEAE
%23 - Ao IEEWAL—RH A ZE
BABKIRITIRFEB R XBAE &
[& - 2021 FIK - WE#EREFBRFTA
ENBRBATE  RKEEBNH
mgEmE+25EKEBEAM EH
NEIMRRE - SEKERITIEFPR
#4,850 BB LB W ILER -
ABETEHET -

i

Singapore

SR E
Money Laundering Syndicate

e B E BRAEFEIR 2021

The SFC initiated a market manipulation investigation in
which a money laundering syndicate was identified to have
colluded with major shareholders of three local listed
companies to orchestrate a ramp-and-dump scam which
generated HKD 176M from the stock markets in Hong Kong
for the syndicate. Case was referred to HKPF, Singapore Police
Force and Monetary Authority of Singapore for parallel
financial investigation, and it was revealed that part of the
ill-gotten earnings were dissipated to Jurisdiction X via a bank
account of a local shell company. An unprecedented cross-
border operation amongst the four agencies was mounted
in late 2021, resulting in the arrest of ten syndicate members
including the major shareholders of the local listed companies
in Hong Kong and Singapore. A total of HKD 48.5M in the
bank accounts of syndicate members was prevented from
dissipation. Investigation is ongoing.

&7 Colluded with
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Hong Kong
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ZR&H EH A TR KRR
Major Shareholders of Three Local Listed Companies

price to Singapore money

laundering syndicate

BRI IERA
m m m Transferred part of the

_ ill-gotten earnings
=M%t EHAF Three local listed companies

BEEHERET
Wb e
Sold their stock at high

[EEAE | RRFERE T

EBAZZ D ENRE =
Ramp-and-dump scam =Q
solicited investors to buy

stocks of the companies I

ERATE
Shell Company

#®EH Investors

XFEEBE

Jurisdiction X

H*
@ B Dissipated
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HIRESR B SEER = fF

Case of Fraud and Money Laundering Related
to Government Loan Scheme

R R EATHE 2019 Bk m Sm &%
BEENLERE  BEBMHELTA
DAERBEAFEESES ] GHE) -
ATREHRRZSEBTNREER
ROMMBEIRMEHRE  —(ELEE
FEAEBRAERNERBLE NP O
HEAREAE - P M35 RERMNETE
i PREHARE2808ET - M
AERFAZRBRNRITRSE - BEAD
REB R KB EAMRITIRS - B&
R BRBEREEELEE - 2021
F10A 72KEKREREEEFR] &
[R#23E | %1 - MEREREIDEETT -
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Money Laundering Syndicate

2z

ERIEER
REERITIRS
Dissipated to

To alleviate the financial burden of unemployed individuals
during the COVID-19 pandemic, the Hong Kong Government
has launched a “100% Personal Loan Guarantee Scheme
(PLGS)" for citizens to borrow a maximum of HKD 80,000
interest free loan. Upon analysis of financial intelligence, it
was unveiled that a syndicate recruited money mules to apply
for PLGS with false employment and account proofs. A total
of HKD 2.8M, in relation to 35 false PLGS applications, were
deposited into the money mules’ bank accounts and
immediately dissipated to the other bank accounts controlled
by the syndicate before they were remitted out of Hong Kong
through a licensed MSO. In October 2021, seven syndicate
members were arrested for “Fraud” and “Money Laundering”.
Investigation is ongoing.

o r@\

£28% Money Mules

Controlled bank accounts
controlled by
syndicate
$ $
W280RB LR
A T Granted funds of 235 E R
A WIAsEE
REASEE
MEtE ] B
35 false PLGS
applications
KIS RRKEEE
EELEE
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Remitted out of
Hong Kong through
a licensed MSO
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HESRRAmMa xR
Money Laundering Related to Proceeds of Drug Trafficking

ASTETE X RAE B[R R AR 5 5008 Mr. A was arrested in Jurisdiction X with drug trafficking
HIRKR G - EIFERIBTRALE offences and convicted with penalty of life-imprisonment.
HERTTIR S BER1S69 RIREBFH - 4 Financial intelligence unveiled that there were 69 cash deposits
2,900 87T c ALEWHEBTA - totaling HKD 29M made into Mr. A's bank account. Shortly
HERYRZEBEEMNEFBALER after the apprehension of Mr. A, funds totaling HKD 12M in
BREEM AR - AL EFREARM his local bank accounts were transferred to local bank accounts
RITIRP A 1,200 88T ESEIEZE  of his wife Ms. B, who resided in Jurisdiction Y and made such
BOHIARHIRITIRS o B REFEIRB transactions by phone-banking. It later came to light that Ms.
TP AR SRR ERE A B passed away and her monies were dealt with by way of

EEREF IRBEEEE 20216114 - “Absconder / Deceased Person Proceedings”. In November

BEEREHRIRS RAAKEKSB 2021, Confiscation Order to forfeit the restrained assets of

4218 880 & SRR I & & - Mr. A and Ms. B amounting to HKD 8.8M was granted at the
High Court.

AZEEXREERBRSHH
Mr. A was arrested in
Jurisdiction X with drug
trafficking offences

AZEMIRITIR S &
B69)X#1E2,9008
BITHRESFR
69 cash deposits
totaling HKD 29M AFEERITIR P R$L1,2008
made into Mr. A's BTESWEBRIHESZTBL
bank account TR ARHERITIR S
Funds totaling HKD 12M in
Mr. A's bank accounts were

a transferred to local bank a
accounts of his wife Ms. B

RIMAZERBLZ L
BIEBBOE B TMEE
Confiscation assets
of Mr. A and Ms.

B amounting to
HKD 8.8M
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Money Laundering through the Purchase of Precious Metal

2020 8 A ALTHEDB —MEH
KEZTEENUS00EETLREBEE
600 1F4HEE 999.9 « E112.5 AT H)
"ol VETEEHABEBESS
MESRFRTBENY - KEHFAE
%W ZERFHEAZLTNEZH
BTG RECHHTEREEER
B RREDEE - tEREHES
IERXF B - B4 RIE R M -
WHEEFMBRERSRBZEFE -
BER ALTURESEEZSIENE
YIRS E - MEAAEEEST -

LR £ B8 A6001£999.98 1%

Purchased 600 pieces of
999.9 gold bars by cash

HEEHE
Jewellery Shop

ETEFESRES
Conduct CDD

S B E BRAEFEIR 2021

In August 2020, Ms. A purchased 600 pieces of 999.9 gold
bars weighed 112.5 kg with HKD 59M cash at a chain jewellery
retail shop in Hong Kong. The retailer enquired about the
background of purchase and the source of fund, but Ms. A
gave a doubtful account for the purchase. Police investigation
revealed that the purchase was apparently incommensurate
with Ms. A's background, and therefore arrested Ms. A upon
her collection of gold bars at the retailer. Ms. A admitted that
she was going to hand over the gold bars to Mr. B, who was
later arrested with cash and some luxury watches seized from
his residence. Investigation suggested that Ms. A purchased
gold bars with cash to launder crime proceeds. Investigation
is ongoing.

p N

(=]
RFEH
Passed gold bars to
ALt Bk&%
Ms.A Mr. B
WIS RRBEFER

Gold bars and luxury
watches were seized
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IAERCSPHEEAFESEXSHGIEESR
Layering of Proceeds of Crime with the Use of
False Documents applying Credit Cards

ALEEFRENERRFRERNKILE
FZERAR AEBRREERNER
wEEARBEEAR YAAZERER
REALZEBEBHAENAIMEERR
o ZRIMESSEB EALAEN
EARFE - BEIEEORITIRS U
BHERRHRE - AELEAEHRE
NEABELZERAR - #BR6EAMR
TELEBRE250RERA~ M&EE
BREFAEALEBBNERETT
8,580 BT 5 o IR RIREIL
BERIRITEE 4,600 88T ° 2021 F
4R AFLEMD2AZERREFEE AR
o EEALTHIRITIREFAR 1208
BTN L8 - MRS NTE

7

oo0
oo0
oo0
X3 Set up E EE
A%XE Mr. A BREEnEYS
Purported Business
ERESEE
R BHEARS UEAFEERRS
Set U Channeled Conducted fictitious
P funds to transactions using
personal credit cards

RMHERN
EfERL %
Provided false
employment
records

Shell Companies

accounts of
money mules

Money Mules

BAREE M FIRITEEL 60088 T
Eventually failed to repay HKD 46M to the card issuing banks

A credit card fraud syndicate headed by Mr. A set up a
number of shell companies and provided false employment
records for his money mules for credit card applications.
Fictitious transactions were made with the credit cards at a
purported business owned by Mr. A. Funds received were
dissipated to the personal account of Mr. A and further
channeled to the bank accounts of money mules for settling
credit card repayments so that more credit cards could be
successfully applied on top of the increase in credit limits.
As a result over 250 credit cards were issued by six local
banks with transactions amounting to HKD 85.8M made at
Mr. A's purported business. The money mules eventually
failed to repay a total of HKD 46M to the card issuing banks.
Mr. A and 22 credit card holders were arrested in April 2021
with over HKD 1.2M in their personal accounts prevented
from dissipation. Investigation is ongoing.

?‘?ﬁ%’ﬁﬁ‘k (— A
Issued o —
credit cards - Bank

¢

HMHERAFRIE

M EFAEFREE

Settled credit card
repayments for the
increase of credit limits

»
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Confiscation of Crime Proceeds in relation to Cross-Boundary

BRAH - ELEERRAASLS
WEIBEBNKE - ﬁﬂiﬂ@%ﬁﬁ%
SEEK ZEEMNABRETERLT
EeEETrERREEMEI RN -
HEVEBHRANT EBRER - W
HEBEEKESEREENEGENE
SEBRIERT - RITIREMEREIK
EFHR . ZANRITERNR S 2 H
HEABESMPBE SABETER -
AF‘%F“TM%%TAWXEMB%‘H%
% BEARRAIRITIR P RARE FR SB R §
Lo ZAWHTIRENTE - DRI A
853318 A K 361EH - 2021 F11 A -
ERER LR AFE® 1,280 BT
A HIREE °

BEELKRE
(BEAEEME)
Cross-Boundary
Smuggling Syndicate
including Two
Masterminds

Smuggling

The C&ED conducted an investigation against a local syndicate
engaged in cross-boundary smuggling of high-valued
electronic products from Hong Kong to the Mainland via cross-
boundary passenger coaches, resulting in the arrest of nine
syndicate members including two masterminds for smuggling.
Financial intelligence from JFIU revealed that the bank accounts
held by the masterminds received significant sums of deposits
without the support of any legitimate business. Their bank
balances and transaction volumes were highly incommensurate
with their personal profiles and financial background.
Suspecting that the deposits were crime proceeds derived from
smuggling, the C&ED obtained a Restraint Order against the
subject bank accounts. The two masterminds were convicted
of the smuggling charges and were sentenced to imprisonment
for 33 months and 36 months respectively. In November 2021,
the Court ordered the confiscation of the HKD 12.8M of
realisable assets held by the masterminds.

ENEFEMASHLERSR
Crime proceeds from smuggling
of electronic products

BE £ B R A A T AR
Incommensurate with
declared financial profiles
of the masterminds

i
EEEERRITIRS

Bank accounts of masterminds

R U1,2808 B T
A RBEE
Confiscation of
HKD 12.8M of
realisable assets
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HIRaBRHFEESEHDIHILFESRBMBHERE
Money Laundering in relation to crime proceeds of unknown
sources involving money service operator

2021 F4 8 BEAY— AR ESE In April 2021, the C&ED conducted an investigation against a
EERMAAE  WHE6HRKE - BE local money laundering syndicate and arrested six of its
MEBERENVEBRETR  BZ%E members. Financial intelligence from the JFIU suggested that
ATHAENRITIES BERKEHRIR significant sums of deposits with suspicious origins were
TEAMEDR « LSFEAMNT T HE%B R received by the bank accounts held by these individuals.
R RER2018F 1 HE2020%2 A Extensive financial investigation revealed that they had made
HARE - fEAE T A 50 EE A SRITIR P use of about 50 personal bank accounts in Hong Kong to
B 25 BB TER - MEBEKEKE receive HKD 2.5B of deposits in total between January 2018
Bl EEREELEENRE and February 2020. Two syndicate members were found to
B SIRA A EEERRETARE be ex-employees of a local money service operator and they
g o AT IEETT © were suspected of using their business connections for the
money laundering activities. Investigation is ongoing.

# &2 M Money Laundering Syndicate

3
o@o
A1 @ HRHEEE N RR

Ex-employees of Local Money
Service Operator

RBHSOREA SnEAN A
SRATIR BRI AR

Controlled about

lllicit proceeds
50 personal bank et p

laundered by two

accounts ex-employees of
local money service
operator via their
$ business connections
Bank L 1
a—_— S el
FRRBRHFER o o
Deposits with g g g g g
su_sp_icious ooooo
origins ooooo

Lol

eERFEEE

Money Service Operator

Joint Financial Intelligence Unit Annual Report 2021 37



1Z s Hh R
Capacity Building
and Outreach

38 BEMEBREAFR 2021



P EIBRMAEE — BB IEERAI
R EEEE N E2019 B INESHRER
HIR MR B E T2 -

MERERE
MEBREAERBHREPTNERE @ =2
BABYHMERE  MEBRITNEE
EBRRFONEXENE - BT AETEHAE
TEMBZIIREEI  RENEZZENT
ZREERRE  BABESMESIAM
BV BN ESOETF o

2021 F6 AR 10 ARBRTMAARR
AMBP EATRE  BiB200R/KAEE
L BE8H  AREBE  BERA
ENEESTRINREREMABSM -

125 E CAPACITY BUILDING AND OUTREACH ‘

The FIIB always supports in AML capacity building within and
outwith HKPF. Our pace of knowledge sharing internally and
externally has not been slowed down amidst COVID-19.

Financial Investigation Course (FIC)

The FIIB provides specialist in-house training with a view to
boosting officers’ professional knowledge on financial investigation,
financial intelligence analysis as well as asset recovery procedures.
Apart from lectures on various investigation tools and skills, the
course also includes practical exercises which are tailor-made for
trainees to gain hands-on experience in carrying out fund-flow
analysis and financial profile inquiries.

Two five-day FICs were held in June and October 2021
respectively, and over 200 officers from the HKPF, the C&ED, the
Immigration Department, the ICAC and the Forensic Accountants’
Office participated in the courses.

110 B R B EBFEMBUERBHABR 2021 F10 A HFEM ERHERIE o
110 officers from the Force and other LEAs attended the FIC in October 2021.
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MEBHEBER N 2021 FERHT +5
[MERE—RITEG—VIR] - THE5 R
FIRBIARTE A BRET - PARTH FIRO B
BB c RENNIHE - ShEF
DMESRNITE  BEHEEZEMEBT
AR #%T5 > DARRIEF SR % B AR MR 5F B AN

BHRERZHDL2MEE
B EHERI °

The practical session allowed
participants to develop hands-
on financial investigative skills.

One-day Financial Investigation
Workshop - Basic Level

The FIIB has tailor-made and hosted ten sessions of One-day
Financial Investigation Workshop — Basic Level in 2021 to
support frontline detective officers for enhancing their financial
investigation skills. The course in small class approach focuses
on the techniques of conducting fund-flow analysis, which
equips trainees with the tools and skills in handling the more
frequent and complex deception and money laundering
investigations.

MEBERMASHABRERESRAN °

FIIB officers delivered lectures on fund-flow analysis.
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125 E CAPACITY BUILDING AND OUTREACH ‘

AMVL/CFT Webinars to External
Stakeholders

In July 2021, over 350 participants from banks and SVFs took part
in the two online training courses organised by the FlIB in updating
their awareness of ML/TF trends in the territory and strengthening
their skills in suspicious transaction identification.

- MEIERIMGAERIASEBRT
HELAZEHRRMATESE
FIIB officers shared the overview
of the global terrorist financing
situation during webinars.

The FIIB constantly works in partnership with local AML comrades
with the common interest of enhancing knowledge and sharing
experiences on combatting ML/TF. FIIB officers shared their AML
expertise in 15 seminars hosted by other stakeholders, such as the
Hong Kong Monetary Authority and the SFC in 2021.

MEERMASFIASR 2021 F12 A%
FIIB officer spoke at a webinar hosted by the SFC in December 2021.

BEGTHNBET NS L%

i
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HIERRARENEHEFRRAS
EEfU R SE
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VEIBHREAERIAEN 2021 F8 AHIE
RERHEHEBEEHEAEEH  H=F
SRR RABBE - TAREHEHESN
SERMEEE - IR ENE B KR Ab N
HEEEER -

Liaison with Representatives of the
Philippine Consulate-General and the
Indonesian Consulate-General

In view of the increased money laundering risks to which foreign
workers may be exposed, FIIB officers met representatives of the
Philippine Consulate-General and the Indonesian Consulate-
General in August 2021, and shared money laundering case
examples and key observations on the related crime trend. Anti-
money laundering promotional leaflets with Indonesian and
Tagalog translation tailor-made by FIIB were also presented to
representatives of the Consulates-General for their future
publicity campaigns.

MEBRRASHABRIEH SR EEMHAIES (I@EKRESE) Hernawan Bagaskoro Abid (H
=) REREKE B Agung Wahyudi (5 =) RIBL ST ©

Officers of FIIB exchanged souvenirs with Vice Consul (Protocol & Consular) Mr. Hernawan Bagaskoro
Abid (second right) and Police Liaison Officer Mr. Agung Wahyudi (third right) of the Consulate
General of the Republic of Indonesia in Hong Kong.

S B E B F IR 2021

MEBERRASFIABEFEEE
HEBREENORRZIMITRS
BIRITHYIRM o

FIIB officers and the representatives
of the Philippine Consulate-
General discussed anti-money
laundering strategies.
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Guangdong- Hong Kong-Macao Greater Bay AreaAm -Money Laundering Summit

BrE
FEFZ)

FIIB officer shared the latest ML trend and typologies in the Greater Bay AML Summit. (Photo
Credit: Ping An Group)

125 E CAPACITY BUILDING AND OUTREACH

Guangdong-Hong Kong-Macao
Greater Bay Area AML Summit 2021

The Guangdong-Hong Kong-Macao Greater Bay Area AML
Summit aims to establish an AML platform in enhancing exchange
and co-operation amongst the three jurisdictions. Chief
Superintendent of FIIB led officers to attend the Summit, in which
speakers from various Government authorities, regulators, private
sectors and scholars of the Greater Bay Area shared actionable
strategies and solutions on issues of cross-border AML cooperation,
money laundering risk management and the basis of AML
development under the theme of ‘One Country, Two Systems and
Three Wins'. Officers of FIIB also participated in an exchange
meeting amongst the law enforcement agencies and regulators
in the Greater Bay Area and deliberated on co-operation
enhancement in areas including ML/TF risk assessment, financial
intelligence exchange and case referral mechanism.

MEBBRRBAERAEN2021F10 7
HiE R R R mIE - (A 1EHE -
FEIT )

FIIB officers attended the Greater Bay
AML Summit in October 2021. (Photo
Credit: Ping An Group)
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The FIIB has always been at the forefront
operationally combatting ML/TF activitie
Our performance in crime deterrence and
detection would have never been stellar
without the concerted effort of other AML/
CFT stakeholders. With a view to rallying
the support of the industries and the public
to combat money laundering crimes, the
FIIB has initiated ‘Project AccFencers’ —
“Acc” stands for “Account” and “Fencers”
implies attack and defence in a fencing
game since 2021.

Our very first Anti-Money Laundering
Month (AML Month) was held between
November and December 2021, comprising
a series of outreach activities, training and
law enforcement actions.
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Q PROJECT ACCFENCERS

[REEFEA 20211742021 F 11 A24 BREPFAORERE ARMBEEIZERT L EREZMREEN
B - MEEEH200 8 NMBTTEARKRLE  RBEEREEEFHEBZ 2 £FIT

BREELSRIET  EEB L FEXGIHERRABEHRINE EHZAIMEES > WHEAIA
RISERKRFELEBER - LBEZRFAR  ZRAXBEERERROHBRARTESETE @ 5
RIRERARECMERE - BmBEATENE] -

The commencement of AML Month 2021 was marked by the Kick-off cum Slogan Design Competition
Presentation Ceremony held on 24 November 2021. The launching ceremony, attended by two
hundred-odd representatives from the financial and banking sectors, symbolised the unity of all AML
stakeholders with the common goal of fighting money laundering and financial crimes. During the
ceremony, top five slogan design finalists were invited on stage to share their concepts and a live
audience voting took place afterwards. The close-run competition was won by representatives from
the American Express International, Inc. with the slogan “Tainted money keeps circling around. Report
to keep Hong Kong safe and sound.”

LHEEERFEE(P)  VEEBEREEREWER
(e %) RER (D) MRZRERPENE R (EE
ZREANE (F) ERHMBER -

The launching ceremony was officiated by Mr. SIU Chak-yee
(centre), Commissioner of Police, Ms. CHAN Wing-shiu
(left), Deputy Secretary (Financial Services) for Financial
Services and the Treasury Bureau and Mr. LAl Ming-fai
(right), Principal Assistant Secretary (Narcotics) for the
Security Bureau.

#2005 & HERNENE -
Around two hundred guests
attended the ceremony.
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ZBEBE A Winning Teams

H818 Awards

[SFFREEE5 | PROJECT ACCFENCERS ‘

HE EEE MBS RGND BR AR A& e PEE

Champion American Express International, Inc.  Z35R 2 &5 A]
Tainted money keeps circling around
Report to keep Hong Kong safe and
sound

oE R TRgERTT (ZEN) BRRAA] PR 2 P

First Runner-up Industrial and Commercial Bank of TRILEBITE

China (Asia) Limited

Detect attempts at money laundering
Fighting financial crime, together

F8
Second Runner-up

PEIRTT (BB) AR AT
Bank of China (Hong Kong) Limited

BEREFREE

WRERTNh

Combat Against Money Laundering
Fight Against Terrorist Financing

R Mox Bank Limited BEEFNRRE
Merit NERS 52
Account lending for once
Criminal stain for life
R R ERTT (M) IRt AR A A RITPHELEA
China Construction Bank (Asia) ER=E=) SEUN
Corporation Limited Lending Account To Someone Else
No One To Blame Yourself
HINE S MR TTE TRERBRIT(BE) BRAA]

Most Active Participation
Bank Award

Ping An OneConnect Bank (Hong
Kong) Limited

REEERFESI(FIARE
Most Active Participation
Stored Value Facility Award

XHE(BE)

Alipay Financial Services (HK) Limited

FEEMEE RO ARAFRE
ERFERAHERE -
Representatives from the American
Express International, Inc. won the
AML Slogan Competition.
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MEBRIGAERERT —FIRABREEEIE  AEETRITERERRY
The FlIB organised a wide range of AML publicity activities to raise public awareness of AML/CFT.

o FTETEE

000

[TREMBE I EEEIN2ESREERARE

=8 o
=5/0

“Project AccFencers” promotional truck travelled
around Hong Kong to disseminate anti-money
laundering messages.

19 Ea‘ﬂ

We, the FJnanc'\aL InteWhgER:

PETCE VT ESSCISg T /] %
R RERT A LM - IREET R
RTILABEFNER -
The FIIB created a short AML §
promotional video clip that reminds
the public about the consequence of
involving in ML crimes. The video
was launched on the Force’s social
media platforms.
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© KETAHUIDAN HINDARI
NOQRLINSTAN /' KeaHATAN PENCUCIAN UANG

MEBRRAEHA G ENEREHEEREES Agung Wahyudi (5 —) #E1T
WLEERERY  MIEESHEHRAREER -

FIIB officers spread anti-money laundering messages to non-ethnic Chinese
community in a live streaming event with Consul of the Consulate General of the
Republic of Indonesia in Hong Kong Mr. Agung Wahyudi (first right).

MEBBREAEMARS2EZE
WERATRRESHEERRLER
o WHERTILAREROME -
Officers of the FIIB distributed leaflets
and souvenirs to the public and
explained the penalties for money
laundering offences at hotspots in
town.

MEEREFAERIE152E T E 5 KA
BE  AREREREzEREETREER
WEREES e

Fifteen buses with advertisement printed
on their side panels spread AML messages
to business districts and residential areas in
Hong Kong.

W) (WA0SH
AL NS (mass

PEBHIAERABRNZ ER SIS R
R RBE - RE FEBUHLERE
BALTSERERERER -

Seminars given by officers of the FIIB were held
at various public organisations to promote AML
messages to students, the elderly, the non-
ethnic Chinese community and working
persons with intellectual disabilities.
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TEFREN2 A\FAREFER - REEE 7B T2HBETNEED K LB -

The FIIB mounted arrest operation codenamed Operation WISEWORD and neutralised a number of
criminal syndicates engaging in ML activities. 172 persons were arrested for Money Laundering and
assets amounting to HKD 762M were prevented from dissipation throughout the operation.

RERE A EEE S R INKE
BRI S TR E SRS

Press briefing on a joint operation with
SFC and Singaporean authorities during
the AML Month.

[FREBE | RROEREAFHEGERS -
Press briefing for Project AccFencers and the AML month.
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AML
APG

C&ED
CFT
COVID-19

DNFBPs
Egmont Group
FATF
FDAP
FIHQ
FIC

FID

FIIB
FinTech
Fls

FIUs
FSRB
FSTB
HKPF
HRA

ICAC
JFIU
LEAs
MASAK

ME
ML
MoU
MSO
PLGS
SFC
STRs
STREAMS
SVFs
TF
VAs
VASP

Anti-Money Laundering
Asia/Pacific Group on Money Laundering

Customs and Excise Department
Counter-Financing of Terrorism
Coronavirus Disease 2019

Designated Non-Financial Businesses and Professions
The Egmont Group of Financial Intelligence Units
Financial Action Task Force

Financial Data Analytic Platform

Financial Investigation Headquarters

Financial Investigation Course

Financial Investigation Division

Financial Intelligence and Investigation Bureau
Financial Technology

Financial Institutions

Financial Intelligence Units

FATF-Style Regional Body

Financial Services and the Treasury Bureau

Hong Kong Police Force

Hong Kong's Money Laundering and Terrorist Financing
Risk Assessment

Independent Commission Against Corruption
Joint Financial Intelligence Unit
Law Enforcement Agencies

The Financial Crimes Investigation Board
(The Turkish Financial Intelligence Unit)

Mutual Evaluation

Money Laundering

Memorandum of Understanding

Money Service Operator

100% Personal Loan Guarantee Scheme
Securities and Futures Commission
Suspicious Transaction Reports
Suspicious Transaction Report and Management System
Stored Value Facilities

Terrorist Financing

Virtual Assets

Virtual Asset Service Provider
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Bt S Rt E 15 Joint Financial Intelligence Unit
EF Tel (852) 2866 3366
£ H Fax (852) 2529 4013
EH E-mail  jfiu@police.gov.hk
BIE Mail HRBBAFEE 6555 57
GPO Box 6555 Hong Kong
494k Website  http://www.jfiu.gov.hk/
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