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VISION

AND

MISSION
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As a law-enforcementtype Financial

Intelligence Unit (FIU), the Joint Financial
BeMERRAEARHL Intelligence Unit (JFIU) is co-staffed by

MBS EMES » B officers of the Hong Kong Police Force

TR (HKPF) and the Hong Kong Customs and REFBSHERREETZAER That the JFIU remains one of the
MA:@ﬁ WAW; Excise Department (C&ED). It is the sole Hp—EEZ28 M = 15 ME LR T leading FIUs in the Asia-Pacific Region
VA== ° B R & a - K iolrece
gency in Hong Kong fo receive,

BHMASMTEWR - 24 analyze and disseminate Suspicious
BRAARR S ML Transaction Reports (STRs), and facilitate

financial intelligence exchange with FIUs
\ |/ = R \ =
LERRFHHOHER worldwide. B4 B =15 A2 D 15 BT That the JFIU continves to assist the
HENXRESHMIER (REE RS E L EE T i Government in its efforts to protect Hong
ERER—EaFER SR RS LIRS Kong from illicit <.1cti\‘/ities' of money

! ; laundering and terrorist financing by :

BEHOMERE o FEEAE

uxtaposing the JFIU's  professional

EBESMERRAENER

standards  with relevant international

%ﬁﬁ*ﬁ%@ E’g B%*%ﬁ*%i}l stondords
IR E RIS H BN ostering and strengthening cooperation
K EIR#EINAR S 1E with local and international agencies in the

exchange of financial infelligence
BEWR TR S | EET
S A4 B R R A ntelligently analyzing STRs received by

the JFIU and making disseminations as
SRAHBERAEBRRER appropriate

o FREBBENE#R

ig:

pgrading relevant sectors’ awareness
and understanding of money laundering
and terrorist financing issues
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As a major fransport and financial hub, Hong
Kong attracts investments from across the world.
However, the open and sophisticated financial
system of Hong Kong also attracts those wishing
fo engage in money laundering activities. The
JFIU is fully committed to safeguarding the
interest of the public, ensuring the integrity and
stability of the financial system, and enhancing
the reputation and status of Hong Kong as one
of the world’s major financial centres through
collaborating with government policy bureaux
and private sectors to build a strong Anti-Money
Laundering / Combating the Financing of
Terrorism (AML/CFT) regime.

With the rising visibility of terrorist attacks,
upsurge in cybercrime, advance in FinTech and
cryptocurrency, money laundering and tferrorist
financing are escalating as priority issues for
governments and regulators across the globe.
The JFIU constantly faces new challenges in
disrupting the flow of funds to criminals and
terrorists under significant evolution in their
structure and modus operandi. We understand
that the lack of partnership and information
sharing between the public and private sectors
would hinder the unique role the JFIU could play
in the fight against money laundering and
financing of terrorism. As such, the JFIU has
been working closely with law enforcement
agencies (LEAs), FIUs worldwide and other key
stakeholders to enhance the exchange of
financial intelligence and money laundering /
terrorist financing typologies. At the same time,
the JFIU has been trying its best to strengthen
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public-private partnership to maximize the
collective efforts in the fight against money
laundering and terrorist financing.

In 2016, both the number of STRs from reporting
entities and international financial intelligence
exchanges with FIUs reached another record
high at 76,590 reports and 1,996
correspondences respectively. To efficiently
handle the large volume of STRs and intelligence
exchanges, the JFIU has been optimizing its
analysis workflow and enhancing the capacity
of  Suspicious Transaction Report and
Management System. The JFIU will continue to
communicate our expectations on STR with
reporting entities and to provide them with more
valuable feedback with a view to encouraging
better quality of reports filed to the JFIU.

Hong Kong will undergo the 4th round of
Mutual  Evaluation (ME) conducted by the
Financial Action Task Force on Money
Laundering (FATF) in 2018. Since 2014, the
JFIU  has been working together  with
government bureaux / departments, LEAs,
regulators and other AML/CFT stakeholders in
the preparatory work for the ME at both
strategic and operational levels. The JFIU will
continue to strengthen our cooperation with all
stakeholders and be prepared to demonstrate
the robustness and effectiveness of Hong Kong's

AML/CFT regime.

Edwin CHOW
Superintendent of Police
Head of JFIU, Hong Kong
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Our Milestones / Story | G g S _  

Since 1989, the JFIU has been evolving to keep pace with the Ioccl leg|s|ohon Ond

international AML / CFT standords The major milestones are ouﬂlned below j' & i
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of AML legislation, the
Drug Trafficking (Recovery

of Proceeds) Ordinance 1991 — Hong Kong
(DTROPO, CGP 405) |OIM H‘!e FNF as a Cnmes Ordinance (OSCO, fhen, fhe ,J“:Iu bﬂg Ibggn‘ member Of ‘.he ASiO/ YA ZER Z e © (AMLO, Ccp 6]5)

Counter-Terrorist
Financing  (Financial
Institutions) Ordinance

MR o of the second piece of
AML  legislation,  the ‘
Organized and Serious Group) o axmemi’aer Since.
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1997 - Hong Kong
became a  founding

implemented in  Hong member The Jﬂu hﬂs
Kong, the JFIU was thus : with

formed under Financial
Investigation Division of
Narcotics Bureau (FID NB)
of Hong Kong Police Force
(HKPF) as the designated
unit of Hong Kong fo
receive, analyze and
disseminate STRs.

Cap 455), extended the making good use of Egmont Pacific ?roup on Money codified Hong Kong's : i .
noney laundering offence Group's secure network to Launder 'ng (APG). The 002 preventive measures such 'GW%VY‘WWB risk ammenf
to cover the proceeds of exchange infelligence with JAU contmL.Jed paying Nations (Anti-Terrorism as requirements on exercise of Hong Kong.
indictable offences in FIUs worldwide, and taking close  atiention .to the 3 ‘customer due diligence

{ong Kong and similar part in the Egmont Group's maney .Iaund-er g/ (UNATMO ap 575) and record keeping,

conduct worldwide. It meefings and  training terrorist financing frends was promulgated and which indirectly increased

further empowered the sessions to enhance ifs G"d_ typologies within the it further empowered AML/CFT awareness

role of the JFIU to overall financial intelligence [€g1on. the JFIU to receive STRs and thus led to an

manage the STR regime. capability. related to terrorist upsurge in the number

property. of STRs.




BelERHA | BaepnE About | Joint Financial Intelligence Unit
20

8=
F382016 | FRA JFIU | Annual Report 2016

AERE
BMEMERRABH AR
ERBREMN . TEHFBE
BEASES - I E B
Eﬁkﬁﬁﬂiﬂ

(A ﬁ%#ﬁ@mjmli
S ABER  BEAR -
SHABRFHEES L
EXRERABND T HEW
SRR TS o

[HABERHMA2] =%
BERTEIBEAR 85
EEATRXSRESEAR
(BISTREAMS—— BT #
K2HNEBTRLSHRE
WEEEE MG E GRS
Fh) o SIETEE - [REEE
S HEMPEBREN
RMER BB HRBUE
1t 57 b (0T A R B A A
(RIS E S BB IR » LA
MeRMBEENEENESH
PERTEETHREE

Our Sfructure

The ‘JF|U is a law enforcement type
FIU staffed -primarily by the “HKPF
officers with support from the C&ED
officers.

JEIU - 1, comprising four analysis
teams, is responsible exclusively for
intelligence cultivation, analysis and
dissemination of financial intelligence,
and: research on money laundering /
terrorist financing case typologies.

JFIU 2, comprising three policy and
support- teams, is responsible_ for
managing the Suspic—ious Transaction
Report and Management System
(STREAMS, a web-based platform
facilitating ~ the -~ e-reporting = /
processing of STRs “and inferfacing
with- other information databases);
formulating  policy, - establishing
international ©  co-operation - and
maintaining intelligence exchange
with FIU counterparts; coordinating
financial investigation training for
local and worldwide LEAs and other
counterparts, and conducting
publicity outreach programmes to
financial institutions, ' (Fls) and
designated non-financial business
and professions (DNFBPs).

Bta M E R e

Structure of the JFIU
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Four Infelligence Analysis

& Development Teams
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Head of JFIU

(Superintendent of Police)

Bl EE(2)
Deputy Head (2)

(Chief Inspector of Police) A

SRR /EEERL
STREAMS (Suspicious
Transaction Report and
Management System)

¢

BERREBREHF

Policy & International
Cooperation

125 % Sh R
Training & Outreach
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Our Stakeholders

The JFIU maintains close cooperation
with various stakeholders to safeguard
the integrity of STR / financial
intelligence exchange workflow, and
strengthen the robustness of Hong
Kong's AML / CFT regime.

The interfacing stakeholders include
policy bureaux of the Hong Kong
Special  Administrative ~ Region
Government, i.e. the Financial
Services and the Treasury Bureau
(FSTB) and the Narcotics Division of
the Security Bureau (ND, SB), RAU,
financial regulators and professional
bodies, including the Hong Kong
Monetary Authority, the Securities
and Futures Commission of Hong
Kong and the Insurance Authority,
and private sectors like Fls and
DNFBPs, FIUs and LEAs in the Asia
Pacific Region and around the world.

The long-term collaboration between

the JFIU and all these stakeholders
contributes to the compliance with
international  AML/CFT  standards

and the improvement in the local
AML/CFT regime.
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Government
Bureaux
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STR Submission Trend

STR Filings and Dissemination per
Annum

Over the past five years, the annual number of
STRs received and disseminated by the JFIU
experienced an upsurge and a steady rise
respectively. In 2016, both numbers hit a record
high — among the 76,590 STRs filed to the JFIU,
12,631 STRs (around 17%) were disseminated to

appropriate agencies.

Since the full operation of the AMLO on April T,
2012, Fls have been required to comply with the
statutory requirements on customer due diligence
and record keeping. This has strengthened
significantly the AML / CFT regulatory regime for
the financial services industry in Hong Kong. The
increase in STRs has reflected an enhanced
degree of awareness of the AMLO and the
relevant statutory reporting obligations in the
community, particularly among Fls.

201282016 FEENR TN UIRRZIHERE
Number of STRs Received and Disseminated between 2012 and 2016

2012
¥ &5 48 ¥ Total Receipt

2013 2014 2015 2016
2% 7 12 Total Dissemination
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FERNEZHITEXHEERH STR Filing by Sectors NEEBEDFEEN The yearly breakdown of

AR EREEZR T STRs received by category of
reporting sectors (and the

BERE  SRMIEETHATRR In the past five years, Fls accounted for
5 R (5 i M BURI00% + e ) over 90% of the annual total STR {EHR RS WRITER
L5 [ (I E

submissions, with the banking sector as the BIZS » RHWMT o
RITRRE  BENFETHMERR dominant contributor. DNFBPs accounted

TFEAEDRIY% » HiEBIME for less than 3% and other sectors for
s A 2-7%.

respective %) in the past five
years is tabulated below.

201222016 F B AR Z HERE (EABE D)
Number of STRs Received (by Sector) between 2012 and 2016

& EHEAE Fls

R1T 19,202 273128 31,095 34,959 68,745
Banks (82.48%) (83.05%) (83.61%) (8215%) (89.76%)
SREREHELCEE 1,171 2108 207 3,566 2,554
80,000 Money Service Operators (5.03%) (6.41%) (7.45%) (8.38%) (3.33%)
BWEAT 698 1,410 1,574 1,095 1423 |
Securities Firms (3.00%) (4.29%) (4.23%) (2.57%) (1.86%)
i REAT [ wo | w | s |
Insurance Companies (1.46%) (1.22%) (1.20%) (1.16%) (1L.11%) |
BEA N N
60,000 Money Lenders (0.13%) (0.09%) (0.09%) (0.08%) (0.03%)
BEZNIEEEA ) ) _ ) 67
Stored Value Facilities Licensees (0.09%)
50,000
BENESBMOERTE DNFPs
EmT 110 235 222 894 969
40,000 Legal Firms (0.47%) (0.72%) (0.60%) (2.10%) (1.26%)
BEEERREHE 16 26 18 6 59
o Dealers in Precious Products (0.07%) (0.08%) (0.05%) (0.02%) (0.08%)
: ERE 2% 12 29 3 5
Real Estate Agencies (0.12%) (0.04%) (0.08%) (0.07%) (0.08%)
pRpARmBams | oo | v | x| m» 7
Trust & Company Services Providers (0.21%) (0.08%) (0.12%) (0.05%) (0.03%)
T T T
Accounting Firms (0.02%) (0.01%) (0.01%) (0.02%) (<0.01%)

1,632 1,328 951 1,448 1,733

Bt Others (701%) (401%) (2.56%) (3:40%) (226%)
23,282 32,907 37,188 42,555 76,590

i@kt Total (+14.8%)  (+41.3%)  (+13.0%)  (+14.4%)  (+80.0%)
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Worldwide
FIUs/LEAs

STR Dissemination in 2016

The JFIU continues to provide useful
leads to local LEAs and worldwide
agencies through the dissemination of
STRs, with a view to making valuable
contribution to their investigations. In

2016, the major recipients of the
12,631 STRs disseminated by the JFIU
were the HKPF (74.5%), the C&ED
(18.3%) and worldwide FlUs/LEAs
(3.2%).
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2016 F EBF &
e-STR Submissions in 2016
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STREAMS

e-STR Submissions

The JFIU has been using STREAMS for receiving,
analyzing and storing all STRs since 2006.
Reporting entities can file STRs fo the JFIU and
obtain feedback electronically via STREAMS.

STREAMS, a secure webbased platform for
round-theclock data transmission, improves the
efficiency of the STR workflow and ensures the
timeliness of feedback to the reporting entities.
Since the software application "S-BOX II" has
been in use for years, the JFIU is exploring
alternative solutions for electronic submission of
STRs. Relevant details will be announced in due
course.

In 2016, the proportion of STRs being
electronically processed was 88.8% (67,991
STRs).

 RGELHE

REWEAN :

STREAMSHT —HiE{L5H B2 #2016
Total No. of

II 95/ /'j! STR Disseminated: FOARR  REMEETNEEL A -

e o 12 631 AE-—SREAREBEURZZIHREN

BHAFE s _ MR URESERHHEHMERRRE

ICAC BEENER  RAEETHE  LUE
ASTREAMSEBUEITREFHR -

Enhancement Project
The recent round of enhancement of STREAMS

EEEH was completed and implemented in June
C&ED - o - 2016. To further enhance the effectiveness of

STR handling and respond to the evolving
need of financial intelligence from different
stakeholders, the JFIU is in the process of
seeking further system upgrade on STREAMS.

74.5%

ERENE
HKPF

[ ] HRFLEE

Electronic Processing of STRs

BFEBEFHARE

Manual Processing of STRs
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The following four recent money
laundering cases not only highlight the
commitment of the HKPF, the C&ED and
the Immigration Department (ImmD) to
combating money laundering activities
involving various modus operandi, but
also show how financial intelligence,
forensic accounting analysis and/or
infernational cooperation can effectively
facilitate complex financial investigations.
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Money Laundering Involving
Sophisticated Fund Flows

Mr. A used to run hair salons in Hong Kong, but his
business failed in 1999. However, in mid-2007, he
suddenly became the chairman of a listed
company and attempted to buy out a premier
league football club in Jurisdiction P. After the
complete acquisition of the football club in October
2010, Mr. A's listed company was renamed as the
name of the football club in December 2010. As
Mr. A’s background and the acquisition aroused
media attention, the FID NB of HKPF commenced to
conduct financial investigation against him.

Financial investigation revealed that a total of
HKD721 million had been deposited into five bank
accounts held by Mr. A and his father in Hong
Kong between 2001 and 2007. Mr. A held three
of the accounts whereas his father held the other
two, of which he was the authorized signatory.
Amongst the incoming funds, there were three
suspicious types of funds, including cash deposits
of HKD86 million, cash cheques of HKD72 million
issued by casinos owned by an office bearer of a
triad society in Jurisdiction Q, transfers of HKD100
million from securities companies, transactions with
numerous individuals, and inter-account transfers.
Between 2001 and 2003, their bank accounts
already received 285 cash deposits amounting to
HKD70 million.

Hallmarks of money laundering were identified in
the five accounts over the vyears, ie. 24
transactions where deposits and withdrawals with
identical amounts took place on the same day,
while 22 of those transactions involved deposits or
withdrawals in cash, with the majority of the
transactions made with securities companies; the
equal and relatively low opening and closing
balances of each of the five bank accounts in the
charged periods. These were evidence that the
accounts had been used as a repository for funds.

20
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Mr. A was arrested in June 2011, while his
father passed away in July 2012 in
Jurisdiction R. Mr. A was convicted of five
charges of money laundering in March 2014
and was sentenced to six  years'
imprisonment. Assets worth a fotal of
HKD478 million, including cash at bank
accounts, real estate properties, securities,
luxury cars and boats were restrained,
pending confiscation proceedings.

Mr. A launched an appeal in March 2014
and the court dismissed his appeal in July
2016. Some of the key points in the court's
decision are as follows:

1. The court reaffirmed that it is not
necessary for the prosecution to prove that
the property in question in fact represents the
proceeds of an indictable offence.

2. The mental element of the offence is either
knowing or having reasonable grounds to
believe that property being dealt with
represents any person’s proceeds of an
indictable offence. If an accused is proved to
have known that the property represents such
proceeds, the offence is established.

The above case demonstrated that both the
financial and nondinancial sectors are
vulnerable to be misused at different stages of
money laundering. To mitigate the risk of
money laundering, compliance systems
should be in place and relevant staff properly
trained before they can be gate-keepers.

Case Examples | Joint Financial Intelligence Unit
and Typologies | Annual Report 2016

BREMESTRENREETD

Money Laundering Involving Sophisticated Fund Flows

HE200f4R1TF O R5

over 200 bank accounts casinos

16@E%HFO

16 securities accounts

REFEX

cash deposits

£ i ?J r
‘I’ | |
< N ?
FREEE 72188t
- - (200122007 )
Mr. A Mr. A's father Total Deposits : HKD721 million

(Between 2001 and 2007)

REBHNIERE A3 SN
luxury cars and boats local and

overseas properties

B45ERZFORERE
stock investment through
45 securities accounts

A3h K2 G I FETE

local and overseas businesses

22




e E EHRAa
F#2016

23

EEE A

TREER

ot B R
201022011 - HEBHEHESTE
EEE—EEMBETHSTE
RINFE#E—EXBE SRS R EE
£E - MEKERYERMFAEHS
ALEBEXEBNEEEIR - 1B5E
EZEEMEANRSESE - EOM
SEERERNE-—FTHRER  SH
EEBENHEMBERIIE —H#ED
EYHPREI1MMAFTITFE > LH
SEFEREOKRE °

RN ERER  BEBBHEEEZ
SESEFBARAMBAED  LUES
RS 5m AESTEAEEENHE
KWEREKBETE  FEEBETEE
MERITHERE AR ITSE OF41,480
EBTIERRESHERE - 20165F5
A BBRBENIIIEEERS 8
W {EESS5B B THERE -

Combat of Drug Trafficking

and Money Laundering Activities
through International Cooperation

Between 2010 and 2011, the C&ED
mounted a joint operation with an LEA in
Jurisdiction S and successfully smashed a
large-scale overseas drug ftrafficking and
money laundering syndicate. Both agencies
closely monitored and investigated wire
transfers from Jurisdiction S to Hong Kong,
which were suspected to be drug proceeds
laundered by the syndicate. By analyzing the
information collected in the wire transfers and
conducting further investigation, the LEA of
Jurisdiction S successfully seized 144kg of
cocaine from an import shipment and
arrested the mastermind and core members
of the syndicate.

After indepth financial investigation, the
C&ED confirmed that the syndicate had
opened five bank accounts in Hong Kong
through which the drug proceeds were
laundered. Subsequent to the takedown
operation mounted by the LEA of Jurisdiction
S, the C&ED swiftly took parallel action to
freeze the suspected drug proceeds
amounting to approximately HKD14.8
million in the related local bank accounts. In
May 2016, the C&ED successfully obtained
an order from the court to confiscate assets
valued at HKD8.55 million.

Case Examples | Joint Financial Intelligence Unit

and Typologies | Annual Report 2016

BREESEENBTAREERE

Money Laundering Related to Drug Proceeds

SEEEERE
Jurisdiction S

BINREFM MNAENMESH
e e trafficking of dangerous drugs

overseas drug trafficking and
money laundering syndicate

REEERME
B|OMN - LMEE—FHRE
intelligence analysis from
information collected

HHEZEENERNZOKE
RE144 2 TRl
mastermind and core members of
the syndicate were arrested with
seizure of 144kg of cocaine

in wire transfers
for further investigation

b
Hong Kong

ZEEMRTEEBRTIRS

RIBSSE B TERE

1’1%%’65&%@%%& assets valued at

five Hong Kong bank accounts were opened by HKD8.55 million confiscated

the syndicate for laundering drug proceeds
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Employment of General
Merchandise Operators
for Money Laundering

In mid-2011, the C&ED and the Customs Authority
of Jurisdiction T carried out a joint investigation into
a crime syndicate which smuggled high-value
goods from Hong Kong into Jurisdiction T with a
view to evading customs duty in Jurisdiction T and
laundered the relevant crime proceeds in Hong
Kong through various ways.

Upon investigation, the C&ED found that the
smuggling syndicate had employed general
merchandise operators to carry large quantities of
cash, which was suspected to be generated from
the smuggling offence, from Jurisdiction T to Hong
Kong and subsequently deposited the cash in a
local bank account. The C&ED identified eight
Hong Kong residents and mounted arrest
operations in 2015. Financial investigation
revealed that between 2011 and 2012, these
eight individuals had carried a significant amount
of cash from Jurisdiction T into Hong Kong. They
then either deposited the money, in the amount of
HKD100,000 to HKD400,000 each time, at
different bank branches; or arranged transfers, in
the amount of HKD5,000 to HKD500,000 each
time, through their personal bank accounts to the
same bank account controlled by the syndicate, to
earn a reward ranging from HKD20 to HKD100
for each transaction. The total amount laundered
was HKD54 million. Eventually, they were all
charged for conspiracy to money laundering
between 2015 and 2016. They were convicted of
the offences in 2017 and were sentenced to 12 -
48 months’ imprisonment.

EAEERAKERFRARE

Money Laundering of Smuggling Syndicate by
General Merchandise Operators

ERMBERBEEE
smuggling and money
laundering syndicate

HAANEAFO
BiR B EEZEHRITE O
§R5,0002508 8T
transfer of
HKD5,000-HKD500,000 each time
from eight individuals’ personal accounts
to the syndicate’s account

—~

/= e e \D ';ﬂ

KB WERITF O SN

bank account controlled
by the syndicate

BREFEARLI108
ZA0EETT
deposit of HKD100,000-
HKD400,000 each time

EALSEEEY

smuggling of high-value goods
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TRIZEER

Jurisdiction T

—_—

NABRE

MBS e
FABAFDO IERE

eight individuals
carried cash to
Hong Kong

eight individuals deposited
the cash into their
personal accounts

NARTREZITHERE
FAKBEZEHNERTFA
eight individuals deposited the cash
at different branches into a bank
account controlled by the syndicate
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Money Laundering

Related to Human Smuggling

The ImmD, working with an LEA in Jurisdiction U,
smashed a human smuggling syndicate in Jurisdiction
U and Hong Kong in January 2015. The syndicate
members provided a "one-stop service" to nationals in
Jurisdiction V who infended to seek illegal entry into
Hong Kong for illegal employment. After successfully
entering Hong Kong, the syndicate members not only
provided the nationals with hiding places, but also
forged Hong Kong Identity Cards in order to conceal
their illegal immigrant status for seeking employment in
Hong Kong. Acting upon the intelligence from an LEA
in Jurisdiction U, the syndicate masterminds, Ms. B and
Mr. C, were subsequently apprehended by the ImmD.

Financial analysis defected that there were large
amounts of deposits in the savings accounts of Mr. C
even though he was only a low-skilled worker. Bank
records revealed that the accounts held by Mr. C
received deposits in a total sum of HKD1.92 million
and HKD4.38 million in 2013 and 2014 respectively,
while most of the deposits were made at automated
teller machines. Between September 2013 and
January 2015, withdrawals totaling HKD4.01 million
were made from the accounts.

Upon enquiry, Ms. B admitted having used Mr. C's
accounts fo remit money to Jurisdiction V on behalf of
her friends. Mr. C admitted that his bank accounts
were in fact controlled by his ex-wife, Ms. B, and the
money concerned was obtained as a result of
arranging the smuggling of nationals in Jurisdiction V
info Hong Kong.

Following months of in-depth investigation, Ms. B and
Mr. C were convicted of money laundering, while Ms.
B was also convicted of possession of forged identity
cards. Ms. B and Mr. C were sentenced fo 32 and 24
months' imprisonment respectively in 2016. A

confiscation order was granted against Mr. C's assets
amounted to HKD4.01 million in April 2017.

VEZEEEB AL

smugglers of Jurisdiction V

Case Examples | Joint Financial Infelligence Unit
and Typologies | Annual Report 2016

BB ARTENBRRE

Money Laundering Related to Human Smuggling

REDE X I

divorced couple

H20135F £2014%F » CREZIRF
(HBLZ TR BREZEFX
H630EB T © R2013FE2015%F »
B&+ CsaE IR S #218401 BB TR °
Ms. B Mr. C Between 2013 and 2014, Mr. C's
account (controlled by Ms. B) recorded
multiple credits totaling HKD6.3
million. Between 2013 and 2015,

the account recorded withdrawals
totaling HKD4.01 million.

BXTAVAZEEREEBAL
RETESHT - ERthE
RBERREMNE
Ms. B arranged employment,

hiding places and forged Hong Kong Identity Cards
for smugglers of Jurisdiction V

VEZEEE
UN AN LN

smugglers of Jurisdiction V
paid smuggling syndicate

RUREEREMERE

smuggled into Hong Kong via Jurisdiction U
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Hong Kong recognized the importance
of international cooperation in the
global fight against money laundering
and financing of terrorism. Hong Kong
hcxs _been a member of the FATF and
APG since 1991 and 1997
respeehveﬂ The JFIU also joined the
Egmont Group as a member in 1996.
On the infernational front, the JFIU is
dedicated fo fostering cooperation with

our strategic counterparts. Officers of
the JFIU actively engage in the global
AML / CFT community through their
presence in a wide range of
conferences, workshops and visits. The
participation of our officers in these
international  events  shows  our
commitment to cultivating cooperation
with our counterparts for the exchange
of financial intelligence and sharing of

experience.
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Intelligence Exchange

Close and effective international cooperation is vital
fo the success in combating transnational money
laundering and terrorist financing.

While it is not required under the Laws of Hong
Kong that any exchange instruments or Memoranda
of Understanding (MOU) be in place to provide
information, the JFIU has entered into 11 MOUs or
Agreements on Cooperation with 10 jurisdictions
where bilaferal agreements are required under their
domestic legislation for information exchange.

Instances of JFIU's financial intelligence exchange,
either spontaneous or upon request, have been on
the rise in the past five years.

B R Z B E R WMEMNFRIR

Financial Infelligence Exchange between the JFIU and FIUs Worldwide

EEERRH™
Total No. of Incoming
Correspondences

BRESBAS
RBRE® (Egmont Group)
EEERIE

Total No. of Outgoing

Correspondences

2012 2013 2014 2015

847 1144 1,159
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2016 FEREFABRIFTHRN
MERHREMHE (BREAKXMNET)

Number of FIUs Exchanged Intelligence
with the JFIU (By Continents) in 2016

-

International Cooperation | Joint Financial Infelligence Unit

and Representation | Annual Report 2016

HEEs WMeERIES

Liaison Meetings, Conferences and
Workshops

crimes.

o GROUPE DACTION FINANCIERE

2016%F10F * EmABNERER(HERE)ESKLE
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Senior Superintendent of Police of NB (Financial Investigation),
Mr. WONG Chikwong, attended the FATF Plenary in Paris,
France in October 2016.
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The JFIU officers
were invited fo the
APG ME Assessor
Training Course in
Macao SAR in May
2016.
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The JFAIU officers poid a
ligison wvisit to Financial
Intelligence Office of Macao
SAR in February 2016 o
further enhance cooperation.
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A JFIL officer participated in the
Egmont Strategic  Infelligence
Analysis Course in France in

February 2016.
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International Visitors
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The JFIU treasures sirategic international
offiliations, which are crucial to the long-term
organizational development. The JFIU has
confinued to establish network and strengthen

relationships with international counterparts.

Officers from the Ministry of Fareign Affairs, lsrael visited the JFIU in April 2014,
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direct dialogues are effective ways of enhancing

AREMEEITEERRE/ RBEE the mutual understanding on the situation and the

B T RTE SIS R APk o challenges that different AML / CFT units are

encountering.

Australia, France, Israel, Italy, the Netherlands,

2016494 » FH
RSN E R
K4 o

The Anti-Money
Laundering Office of
Thailand visited the
JFIU in  September
2016.

2016%F 108 - EIRFIZREEK
BESHERETS B o
Visit to the JFIU by the Anti-Corruption
& Financial Crime Sub-directorate,
INTERPOL  General  Secretariat in
October 2016.

20165115 - BNRZHERH
BRI AA o

The Australian Transaction Reports
and Analysis Centre visited the JFIU
in November 2016.
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OUTREACH
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Capacity building and public
education form an integral part
of an effective regime in
combating money laundering

\

All these  capacity-building
initiatives strengthen participants
with knowledge and skills in
money laundering and terrorist
financing investigations, and
increase private secfors’ awareness
of their important roles and
responsibilities in the AML/CFT
regime of Hong Kong.
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Trainees actively participated in
the discussion on financial
intelligence analysis and money
laundering investigation during a
practical exercise session.

As part of the HKPF’s strategy fo enhance
AML/CFT capacity, the JFIU organizes
four financial investigation courses
annually for crime investigators and
officers from the Forensic Accountants'
Office of the HKPF. The courses cover the
latest AML/CFT international standards,
money laundering frends and typologies,
suspicious  fransaction reporting and
money laundering related investigation
skills. The JFIU trained 467 police
officers and five officers from the
Forensic Accountants' Office during the

year.
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International Financial Investigation Training
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The JFIU also offers special training fo global
partners through two international financial
investigation courses annually, one conducted
in English for AML partners across the
continents, the other in Putonghua for strategic
partners within the Greater China Region. The
courses not only equip participants with
knowledge of the financial investigation
framework, but also provide them with a forum
for exchanging practical experience, building
up and further enhancing network and close
partnership within the international AML/CFT
community. All these courses were well
received by local and overseas counterparts.
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Participants  of the International  Financial
Investigation Course had fruitful discussions with
fellows during a practical exercise session on
money laundering investigation.

BRI EAERENES  PEEBEREREEEIIR
i —B R BERE BRI BEAETIREAL o
Participants of the International Financial Investigation Course
visited the Defective Training Centre of the Hong Kong Police
College and had a taste of the interactive detective training
system, which adopted virtual reality technology.

EESHBEBXGFT  LUE
THEBNZRZE

Visits to the Hong Kong
Exchange allowed the
parficipants  to  better
understand the financial
activities in Hong Kong.
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AML/CFT Publicity Outreach
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The JFIU recognizes that the best way to
effectively combat money laundering and
terrorist financing is capacity building in those
sectors that are more prone to such criminal
activities. As such, it is vital to engage the
general public and strategic partners through
publicity outreach with a view to raising their
awareness and enlisting their concerted
support to build a robust AML/CFT regime in
Hong Kong. Apart from working in partnership
with the FSTB and ND, SB, the JFIU regularly
provides seminars together with other
stakeholders such as Hong Kong Securities
Association, Hong Kong Securities & Futures
Employees Union and Estate Agents Authority.

The JFIU co-hosted or sent officers as guest
speakers in 22 seminars over the year to
continve  raising awareness, enhancing
knowledge and skills, discussing matters of
common interest in respect of AML/CFT.

FAHHRERBEARR  HEBFR
EEERITINERE

The JFIU participated in outreach seminars for
the insurance and money lender sectors at Hong
Kong Central Library.
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AEBHFE DN ERRE 2016

Attendance at the Asian Financial Forum 2016 in Hong Kong

FEEBI B 2R i FE R A8 S AR A8 B 2 15 3R R R D AT aR A2

Attendance at the Egmont Strategic Intelligence Analysis Course in Paris, France

EEEBREEFIEASERERRIENMMER
Attendance at the FATF Plenary and Working Group Meetings in Paris, France

SRR EEERRRRMERERRAE

Visit to the Macao Judiciary Police and Financial Intelligence Office of Macao SAR

EEBBRMNEREABEBES Y EEHRE

Visit to the JFIU by the Criminal Investigation Division of Internal Revenue Service, U.S.

FEFEIL R HEPEROAEER D TR OB SR
Liaison Meeting with the China Anti-money Laundering Monitoring Analysis Centre in
Beijing, China

EEERITRBILREBLERERMGTRSRAER :
Visit to the NB by the Economic Crime Command, National Crime Agency, U.K.

E=F

2nd Quarter

EB BDERR R B E m A E R
Visit to the NB by the Ministry of Justice, France

TERPY B A RS SR SE B )| 45%
Attendance at the APG ME Assessor Training

BAAEEEBAEHEEnAESR
Visit to the NB by Tax Police School of the Guardia di Finanza (The Italian Economic
and Financial Police), Italy

EEBSLHERIASSEEERT
Attendance at the FATF Plenary and Working
the Republic of Korea
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Visit to the JFIU by the Australian Criminal Intelligence Comn

AR BUER R AE I ESmAER
Visit to the NB by the Netherlands FIOD (Criminal Investigation Service of the
Netherlands Tax and Customs Administration)

EEBHEXBEVNBBERNER - BLZ25EL
AHBEEHSERS RN EAERITIIR
Attendance at the Financial Investigative Techniques Traii
Department of the Treasury - Internal Revenue Service
Security - Homeland Security Investigations; Department of
Task Force West of the U.S. in Hong Kong

EEEEMFFHEE19EE AR AREASEAFTER
Attendance at the 19th APG Annual Meeting in San Diego, U.S.

REIR AR ZEFHEES M S EHmAE
Visit to the JFIU by Anti-Money Laundering Office of Thailand

ERAEREERESHEMETS
Visit to the JFIU by the Anti-Corruption & Fir
General Secretariat

EAEEREERESEREER THENMEEE
Attendance at the FATF Plenary and Working Group Meetings in Paris, France

Meeting in Seoul, the Republic of Korea E

BUNR 5 S 2 AR/ Oeh S B E 15 HRAE
Visit to the JFIU by Australian Transaction Reports and Analysis Centre

EPHANATELFERPRRIIE
AR IEII TS
Attendance at the Joint Middle East and N
(MENAFATF) and APG Typologies and Cap
Arabia

EERBHFHRRITERNEBRERAMN D FEEEEFETES
Attendance at the World Bank's Money Laundering/ Terrorist Financing Risk Assessment
of Hong Kong Workshop in Hong Kong
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Anti-Money Laundering

Anti-Money Laundering and
Counter-Terrorist

Financing (Financial
Institutions) Ordinance

(Cap. 615 of the Laws of
Hong Kong)

Asia/Pacific Group on
Money Laundering

(www.apgml.org)

Combating the Financing of
Terrorism

Customs and Excise
Department

Designated Non-Financial
Businesses and Professions

Drug Trafficking (Recovery of
Proceeds) Ordinance
(Cap. 405 of the Laws of Hong Kong)

The Egmont Group of Financial
Intelligence Units

(www.egmontgroup.org)

Financial Action Task Force on
Money Laundering

(www.fatf-gafi.org)
Financial Institutions

Financial Investigation
Division, Narcotics Bureau

Financial Intelligence Unit

Financial Services and the
Treasury Bureau
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RESEES
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JFIU

ND, SB

RAU
[ ERREE(G /N

T

CTD

Hong Kong Police Force

Independent Commission
Against Corruption

Immigration Department

Joint Financial Intelligence Unit

(The Financial Intelligence Unit
of Hong Kong)

Law Enforcement Agency

Mutual Evaluation

Memorandum of
Understanding

Narcotics Division,
Security Bureau

Organized and Serious
Crimes Ordinance

(Cap. 455 of the Laws of
Hong Kong)

Money Laundering and
Terrorist Financing Risk
Assessment Unit

Suspicious Transaction Report

Suspicious Transaction Report
and Management System

United Nations
(Anti-Terrorism Measures)

Ordinance
( Cap. 575 of the Laws of
Hong Kong )
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